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WEIMEERE MR T A A N TG

%2 WMEREENRRIGES SRR

o R TR TREUbEHE t- {He
ZHL o) -18.8508 -4.2265%#%
TR T R R ((EEEeE) O Diowitiea -65.2334 2.5449%%*
ZHNRTRESEE (BAREE) ODeapita 17.1628 3.2006%%%
EREIMEE FDI -0.0248 -0.1733
FDI R RE e % ({RBiTE 58 ) FDI Dyoyirea 0.1935 2.5886%*
FDI R i E B (EAEE) FDI D -0.0621 -0.3897
RSB R EI/MC T DI (BZZEER) D,ied O FDI -15.2831 -1.1457
5 RD 13.9951 0.7654
MEH O E IX 81.5087 6.4351 %
RS R A 0.0126 1.7795%
EEZFR| [ 78 R AR B EEZER [ E R 1R
Bk AEREZE 0.9893 G B S Bl g 0.9182
IR B ik R B A 2 0.7768 I PEE S 0.9562
AR R AR FR i Bl 2 0.9551 BT EMELEE 0.9332
S AR TR Bl i s 2 0.9591 B T HEalEsE 1.0832
{2l R B B 2 0.9113 FE e 2 B 2 0.8451
AR R Bl 1.1183 HrEREZ 0.7682
By N RS 0.9215
R? 0.7720 F{# 51.1985
FAEEIZ A R? 0.7324 P {H 0.0000
LEFZP 75 F 0.7324

a EERERENAERS .
ATFP, = B, + B0, + ﬂZ_OiIDIow-skiI[ed + ,BsoirDcupim/ + BFDI it BeFDID,y..itia + B FDI, D capirat + BiD1iedOuF DI, + ﬂ iXp+ i+ A+ &,
b.x ~ ok Bl Rk SRIRIRTE 10% ~ 5% K 1% HIBESKWE T RBEEHY -

K3 MEFREEHRIES SR

B BRI FREL AT E t- {E:
ZIMULT i o] -10.7109 -2.6153%**
ENR LRGSR (ERITESE) OD\vshitied -97.251 4.7940%%*
RO L E R B (EAREE) ODypica 45233 0.8367
EREIMEE FDI -1.0916 -6.0921 ##*
FDI B iR eS8 ({Rbifa ) FDID,qqiies 0.0553 0.6922
FDI s 8 (EA%E) FDID, i 0.9477 6.3540% %%
RS AR TE FDI (ZETER) D1ixedOFDI 10.2793 0.5722
3R E RD 8.8929 0.6403
EH O E IX 106.2032 10.3259#
REFET RS R by 0.0206 2.0985%
B [EE TR R 8 AR (] R AR B
B MR EGES 0.9702 EEBEY R ELEE 0.9757
58 B i A 7 B Bl it 2 1.2216 LB R RE S 0.8824
AR BN B G Bl 2 1.3237 e 0.9696
SR B ENVRI S Rl i B 2 1.0190 BT BRBLESR 1.3738.
1R R S s 2 0.9551
R? 0.8990 F {H 90.1276
FHEEL A R? 0.8778 P {H 0.0000
EERF A 0.0680

a. FER G RS G BLE S - i T ERGESE - WSS R EELEE -

b. %@%f—%ﬁ@ﬁ FEAE: ATFP, = By + B0y + BOuD oy titiea + ,BJOilepiml + BsFDI, + BFDID,,, qiea + BrFDI D capivat + BiD,ixedOuF DI,
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The Effects of Outsourcing and Foreign Direct
Investment on Productivity and Wage

Tzu-HsiEN HuaNG

Department of International Trade
Chung Kuo Institute of Technology
No. 530, Sec. 3, Zhongshan Rd., Hukou Shiang
Hsinchu County 303, Taiwan R.O.C.

ABSTRACT

By adding a new variable “FDI into total factor pro-
ductivity equation and wage equation, derived by Egger,
Pfaffermayr, and Schnitzer (2001), this paper tries to ex-
amine the effects of Taiwan’s outsourcing and FDI in Main-
land China on productivity and wages by utilizing pooled
estimation.

The empirical results include: Outsourcing and
FDI participated by Taiwan’s manufacturing industries in
Mainland China significantly have negative impacts on
productivity and wages. Wages of low-skilled workers
and high-skilled workers would be improved as a result of
outsourcing and FDI, but the effect of outsourcing and FDI
. on capital rewards is not significant. Furthermore, increas-
ing the degree of economic openness with respect to Main-
land China will have positive influences on Taiwan’s pro-
ductivity and wages.

Key words: Outsourcing, Foreign Direct Investment, To-

tal Factor Productivity, Fixed Effect.
JEL classification: D24; F21.
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