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Does Environmental Information Disclosure have
Value Relevance?
—Evidence From Taiwan 50 Index Firms

Mao-Chang Wang*

Abstract

With the increasing of environmental protection sense, the laws of the environmental
protection become strictly in many countries, and the environmental protection has become
the important focal issue for government policy, the public welfare association and the public
people. How to transfer environment subjects into firm's competitive advantage have become
the trends in the world. Taiwan has established “The Guide of Industrial Environment
Accounting” to construct the entire information disclosure system in 2008, so the environmental
information disclosure is important for firm valuation. This study applies multi-regression
model to examine the value relevance on environmental information disclosure for TSEC
Taiwan 50 index firms. The empirical results argue that total environmental information
disclosure, voluntary environmental information disclosure have a negative relationship to
firm value.

Key Words: environmental information disclosure, firm value, value relevance.
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