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B #%
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Sy | AMEmR | AMBER | RRRE | AHRR | 0
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Warfare, Markets and the Fiscal State:

A Reconsideration of Southern Song Taxation and Finance
Guanglin William Liu’

Abstract

Scholars often argue that the Southern Song (1127-1279) carried out
financial policies that taxed farmers excessively, thus hindering economic
development. This paper explores three major questions in the study of the
Southern Song taxation and finance: could the increases in the Song state tax
revenues keep pace with the long-term inflations in the three centuries from
960 down to 1279? What were the farmers’ real tax burdens? How did the

* government attempt to meet public demand if the budgetary deficits became
inevitable?

The author challenges current wisdom, and demonstrates that the
majority of Song tax revenues were collected from non-agricultural sectors, a
major feature of a fiscal state in the early modern world, and therefore, most
of Song farmers, especially the owners of middle-sized landholdings and
above, benefited much from the Song tax policies. The constant budgetary
deficits resulted from military defense expenditures eventually led the Song
government to seek loans from the financial markets. Song public debts had
already exceeded the amount of yearly tax revenues toward the end of the
twelfth century.

Keywords: Southern Song, fiscal state, public debts, indirect taxes progressive taxation.

* Assistant Professor, Division of Humanities, The Hong Kong University of Science &
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