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Regulatory Impact Analysis (RIA) is being increasingly used as a tool for appraising the costs and benefits of
new regulation proposals and evaluating the performance of existing regulations. RIA is also a process that con-
tributes to better governance, by improving transparency and accountability of public decision making. By now,
more than half of OECD countries had adopted RIA programs, up from one or two in 1980s, and an increasing
proportion of laws and other regulations affecting citizens are being shaped in part by various forms of RIA. The
main purpose of this paper is to offer an introduction to RIA with an emphasis on its theory and practice. This
paper is divided into four sections. The first section provides the rationales for RIA. The second section identifies
the key characteristics of RIA. Section three deals with the structure and function of RIA and draws lessons from
OECD countries. This paper concludes with suggestions for the future implementation of RIA in Taiwan.
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