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ABSTRACT
This paper investigates the dynamic portfolio hedging effectiveness of US banks
which are exposed to both interest rate and currency risks. To date, the investigation
focusing on bank’s hedging effectiveness under portfolio effect and regime switching
effect is limited. This paper tries to fill this literature gap by applying a Multivariate
Markov Switching Dynamic Conditional Correlation GARCH (MS-DCC GARCH) model

to examine whether taking into account of both effects improves bank’s hedging
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effectiveness. Empirical results show that portfolio hedging is superior to separate hedging
out-of-sample in terms of both return maximization and risk minimization. The hedging
performance is further improved when we incorporate the regime switching effect. This
shows the importance of incorporating both effects of portfolio and regime switching for

bank while constructing hedging strategies to hedge both interest rate and currency risks.
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Regime-switching



T~ &

WFR - ABBRE - 8 dibfo 2kl e RETAIT T > IR &P S B E R
HBE LA RRGAE ENPBERELRTHEEH LOER BERE 20K
BREFLBEAARBA AT ERGERRG  HNEBAEE LAHLATE
RAEZBGITH A A RE L& R (hedge) Bk - L LBREBE FRAEL
EAKRGEGGEA > B ERAE B EBHEER & B4 B RayE A AH
EHeRAK  THERABR T EREE  $NSTHRNEZAFTELE KR
ks BB EH RQ&F BREEGE R84 - 2B E S (Federal Reserve) 47
—E BT RG> BRRGAEH R FHBERENAETIGEABRARGE S - &
W] R BATE A ﬁk#:%i] HEREE B HERBITEZHBRBAR - ATEL
FENERRARE HNETASHERSFBZNRE  SHRTRAEFEER
AR 2L BhEE > JBATH OB R T SGRET AR B REAR > EERGHE
F e

e 27?']?/3&:3—”‘1“‘ BHBTERERBET  STETERETER > LAY
%U?&E?—&ﬁﬁxﬁﬁ‘&i% % A %4’?1%%’77\/‘34%% BRI & SUA R T Fo R A SN E R
AT IRAE - BEWEEMR S AHF T BB L R (hedge ratio) #9RE > TR BP &
LARMSVMERFBERAET  ERGEATRARRELY RBR RS FRABRILE
JE % B R4 % Bh(time-varying) > 4o b= T3R8 Reg 6945 A £ A A M 0 B & FH 4
REF G EHBEA ER(clusten) By R % > BPR 2B EHIIFE TR E > KL
TR EBRILEEEIFRN RS —RCEROFHHFEETY EHERN
(Generalized Autoregressive Conditional Heteroscedasticity, GARCH)#& 4T 4& 3t

BEGAR S ZFBAMEHBIROE BHRZETA S DA RFERBATHEEA
I ERITER > REFRE AR T AN R R S BTERIEE - Flo R R Fog0N
;é;t;pjgsﬁ)a BxReihfh RET @SR EE T BITER > SFAKTREE S

TRBPEXHEZR AL EER B A EOBERZ MAAMBE THeHHE
#il‘“?ﬁaaéiky K@D oy IR o Bk o R AR B B BT AL

B LN ERR RS BME TS ERRINET GO EHER > L BSATTHE
é’rﬂﬂ?%ﬂﬁ?éﬁﬁﬁﬁkﬁzﬁﬁﬁ MEEE B o AN BBEAT OAF A F
RiBEFRGR G AHEMNEAF R Gl R RETRRRF AR TSE
SERABE Bk eRB A RXTas BT UH MR SETRS NS
AR EHR B G9IEH] > T UF BB E W IE @Bk -

SURK LA BB ] B 21 4% F da A8y tb 8 > Mun $2 Morgan (2003) ¥ 3% A
Baba Engle Kraft Kroner GARCH (BEKK-GARCH) # %! # £ B 424789 F) R B & £ 5
AT 0 B TR K 00 B IR 40 v B A B B R 0 B o 25 > Mun $2

‘Htb 4t % A B e UBk 6,45 Fernandez (2008)32 i S 4% % 45 s sk (wavelet based method)$2 Lee
Q011)& % & B 97 F 4k fE 92 34 sk (Markov-switching model)4t$14% & a4 AT » {2 =8 XE %



Morgan (2003) Ff4# M #9 BEKK-GARCH B! » 453 488 % » BRAH LB
F IR RS (state) M A ATEL%: > B &L LAEME JE T 3560 4 Bl AL AR R A 4 31
Y242 8945 3t < Billio $1 Caporin (2005) A7 & 44 % °T KK A8 s 30 Bh A8 45 1F 48 Bl 14 3¢
GARCH (Markov  Switching Dynamic  Conditional  Correlation =~ GARCH,
MS-DCC-GARCH) # #! > 4% F %y f& 4% # 48 B 4% 3t GARCH (Dynamic Conditional
Correlation GARCH, DCC-GARCH) # A R 32 8 S A8 Bl A B B R D &3 580> 3
FEBA 3% E BT ROK AR A ] AR PR R AR B e R - B ob o AR U E £4% A Billio
g Caporin (2005) 49 DCC-GARCH ##! » i &4 Mun #1 Morgan (2003) 495 %77
o SHEEAT AT A B o8 B B 0 EL B 2 o dbdh > R BEREASS S
28V o) DCC-GARCH £ A > 48 8516 3 4 38 % 49 BEKK-GARCH ## > £ %
ARAENBIREN S UARE—FF FREMMLZ AR MS-DCC-GARCH #A! -
BB R TR % DCC-GARCH #4 - AX X HFEBAE B R LKA
iy By A5 F 4R B4 3 GARCH &4 @BReyat R @ by A8 85 Mun #
Morgan (2003) & 75 ik 7T Z R BAFE 0B A S B3 B B B AL 2 BFR AR ©

AXFEL Mun 1 Morgan (2003)69#t % » U EBBITH A AR RH K - ER
1991/01 % 2009/06 i & H#A M) £ BISRATHE & o9 REAMARAZ ~ @ A B E A &
B EAHRHE  URRTERM 90 REBEHIE > AR EBBTELEATHE
GARCH & A 7T 43 3| 84 ey B 420 B — F @ » Allayannis #2 Ofek (2001) ~ Brewer
IIT et al. (2000)#2 Chamberlain et al. (1997) % #¢ % Bl 484769 A B4R 34 R 4L £ Alix &
HHEEMN BT HBREEXR LA AR EZEEZN - AXERAZIHRANBEEA
1991/01 % 2007/06 » ¥ A S EAF & 2007/07 £ 2009/06 » ;%% T 2B RAE TR LS
SR EHRE > AR ARSNAR W EBGE R E B REF RSN 2007 57 R 0 Hig
AT EH o M B ARER AR MR oL STHE 8 E JAIUE S ik A
SMARIERRRIR S eRMEETATARSZAGN  BTRBRETEOERERS R
BLARAT IR B [y SRR 2 b Bt TR IR 2 38 Ao o

AXEZHARERLT A4k 8478 A MS-DCC-GARCH 4 A f2 45 A M3k
Bifo i ASNEE Sy m A Btk ey kA F = AR L Rkey g L TR KA
# M DCC-GARCH B o2 XA BAEMBRAN > L&A RENIZEEBR
MS-DCC-GARCH # ! £ 36 R K> £ & # @ R & #% 488 MS-DCC-GARCH #: 7 bt
HABAFAHRENBRER B AXERAXAMAERETHE N Rasm
MS-DCC-GARCH B A A A R LA AN ELAALE LB EMN - Fw o AXFEH
DM i & R AT & B A 250008 4 M ERBATIE A @ DCC-GARCH #
AA REAHEHER > Bk Btk aix MS-DCC-GARCH A Al € 4
BB o Bl M T > AR B SR Z B MS-DCC-GARCH 42 4 A A 1E
AR & BA e B a2 - thoh > 18 4548 GARCH A # £ Bl SR AT AT B R 4R
15 LBt ey e > BE S AEREERELY > HEMREEAL L

k4# | MS-DCC-GARCH i 47 5-#7 b #% o



R AIEE L > BAB LS
AXAGEEFTHZ R T RATE AT N T o848 M TR — BB E 0y
#HFEa Aﬂﬂi@’& 40 BB DABOAR RE AR R A BT JE R 1w A8 B SRR
EAEFEAMRY K OABITEBREZEAY - =4 GARCH B A 09 8 R4 5 B4
Mk %%;%@%&%’@@&u%# SHAERERFBEA G KL £
FhHRER -

A~ XEKEE

=~ fE%] #8548 M XRK

HETSREHIETGHENER BEARRTHAEPREREREL KGR
FRAARIFHBRIRS RS UREFTER A BB RYTAEARSBRT SHAT

AEF A A TR > A RBIRR - S BN RERAAN R E Yo [E RGP
BATHRBERABELE  ARTUBRARRERZLRERN ZHAALE -

LA B R EH @ 0 Hirtle (1997)4F$1 4 8hIE BTN 3] 69 #) R B B 4TIE S » BB 4
RERSVENAERAFNEMEAR BT SHANRARFBEEDE - BEARHE TR
$A 894747 > hoCarter 2 Sinkey (1998)4R 3% & £ Bl K WAL & 47 (large community
banks)f£ #| 4T A M SRR LB REE A BT SRR L > MRER
HHARE - MHRAREERAREEREANRTEAM BB SBRERARER
B8 %% - Koppenhaver (1985)B3% 4047 & B A EEE > f4f Fl A R 80 7 R & H 14
BB BAITEIRET > A5 59 F 2009 FERR -

A @ BREAHHBITLEER LA BEEHYE - Choi ~ Elyasiani #
Kopecky (1992)24 £ Bl fx K 0948 F4RAT AR R £ > HRE $7‘?:% BHRATHL R AR B
) — I8 & £ 4% % ; Chamberlain ~ How #L Popper (1997)#% 31 B % #t £ Bl 4474w B A 4R

TREBERNBE HARERFAEZRASITR S I E R4 Fe9 %% -Harris~Marr $1
Spivey (1I991)t % A BB ¥ RATR E MR A E R 2 MG MMALERERER S
HHBRERMEFBEDE -

1B IR @ 0 A Gray #2 Rutledge (1971) & Edenngton (1979) & »#a -
BTSN o A (DA N A (risk ehmlnatlon) R e BAZ A 7 2HOH R R
(2)#] M4 At (profit maximization) ; Working (1962) 3% % &% E?i%z‘?%‘:’ﬂ"ﬂt%ﬁ N
AR ENES > MIEERGEE > LBRE TR LB REARAR ML M 2L KA
BB ACAEEXEEAE - Q)R T B4 EHRIE % (portfolio approach) 5 &34 $fe 4 B #
&4 22 #%(mean-variance approach) F 45 & H 2k > H F > Anderson $2 Danthine (1981)42
TEEAAL P AR AL B A (expected utility maximization model) » 3% 2 18 % 84 8 % R 2%
HASEHR G KA —EAR RS G R E R R RETER BB
RS AR AMETHEREE > B G AR A BB - DR K& R



HORA R E R REBRILE -

sesh AR R PR F R 4 R B BB R W A RRA 7] T e
K R—5% - B A MASNAI S E3EE LM ISR - Bk Engle
(1982) B d B KRB F M4 EE S E A A (Autoregressive  Conditional
Heteroscedastic Model, ARCH) » s —[%%p £ (second moment) 154+ 4 B 3 % 3| AT 7
BEORBRAGHGEMNE AR ESE RS EN > RARAESK IR Y FEHS
— H B R AR - Bollerslev (1986) it — % ## ARCHE A 4% % & — 1k & &K 8 5
et B E % EH A 69GARCHE A - Bollerslev (1990) i — 4 3% i} % 4 2 GARCH#E
Ao 2h T AR - B4R AR K - Kroner #2 Sultan (1993)4% Fi # 4 &
GARCHA A fo (% 4 B] € @ tb B OLSAH A s AT L 8 > A2 B AR MU ATIR T » 4t ¥
BRSBTS BT BB > RS RBTGARCHE A LR 435 R B e B A AR
N BRI B A B Z 0% - 122 > Tong (1996)4 A # % & GARCHAE A
Fo (R L OLSHE AL AT H B @ M S b 8 45 S 3 AR GARCHAR A 88 iy 45 24 tbOLSAE Y
o123t RBARE Bk TongsZ A ey BB A R —Z GLh i EA R Ryt - Ku ~
Chen #1 Chen (2007)4# F§ DCC-GARCH#: A ~ CC-GARCHA #! ~ OLS# #! fv ECM
(error correction model ) A! > FH A B A B AN EIMETHBEREHL > AERLEREAR
DCC-GARCH# 1 f 5 1t @I 42K °

= FE@AERE AR

BE XK ERZHR B B AR E RGP ENEE L ¥R INE R B
Mo {2l RFfuf| R A M > AL AKBEREBMAEE - Pi-Anguita (1999)
B 2% 42 R #0738 #) % 18 (uncovered interest parity B3R, ~ #% B /7 718 (purchasing power
parity }& 3. 4215 #4412 B (price rigidity) /8 A AR AL T » LA BHEE R 2
PGBt - K RERHE 2 MB - Hetemi-J # Irandoust (2000) 4557 % £
Pi-Anguita (1999)#4 » HiFEFHHAA R EE 2 A G TELRERARHL2ZH
E A K ®i % o Brailsford ~ Penm #2 Lai (2006)% 38, 4c S2 )0 & sk Bl R 4 R » &3k ~ 42
BhRBEOHENBRZ M ABENON G- Bib B ERABURETLEGBHRA
FA2E Fheiit—FIR 58S 42 - Mun #1 Morgan (2003) % 4 A B @A 8%
Hiw o BARA AR R ACE R R BRATRBCEATAE  CFIRA S E
BEKK-GARCH #A! » &+ $1#] £ 5l [ o B R B EAT IR B R Fo B 7] B - BR& R
B EBRSATE BT B 8 GHEAE A B R A -

= REBRB|ABREA Laga MRk

Fe Bk e PR P o SHEHARAT B0 B M AT 9T 09 SUBKIER % - Mun 2 Morgan
(2003) % % — & 4t AT RATIR B @A BIROFE » 12365 1 A 99 BEKK-GARCH %



RSB 28BS - oo BTHEAVERA A B AR B (regime-switching) &2 R >
TREPARE A g S BT R R A4 sk F4 Mk s 5 —EKEHBMA L -

B Ak AE s 348 4 64 JE B % & > Hamilton $2 Susmel (1994)3% i 4# F§ ARCHA #!
ik fE sldk AR 4 4 > 252 B Regime Switching ARCH#% %I (SWARCH) - 3T B9 %5 45 ik
AR RAEGARCHE A 4844 > Rt B —mH 2 > Bi— S E@mLE -
Lee #1 Yoder (2007b)#%Engle #2 Kroner (1995)3% H #9BEKK-GARCHAE A /o A K A&
3% > #% ZRegime Switching BEKK GARCH (RS-BEKK-GARCH)# #! » 3t A sb3t &
BHRWLE > HE S EH ARS-BEKK-GARCHE H ¢ tb 2 F £ B R B %y
BEKK-GARCH#: ! B ¥ 4F ey 8 45 2k o Lee #2 Yoder (2007a) it — 4 4 4¢ Tse 2
Tsui (2002) 3% & &4 & 4 48 B 14 # GARCH (Time-Varying Correlation GARCH,
VC-GARCH)# A > Bp 3 VC-GARCH /v A Bk fE 82 32 54 £ > #% A Regime Switching
Time-Varying Correlation GARCH (RS-VC-GARCH)# A > 3% 3045 F Nikkei 22545 #Fv
AR A HBTBR > & R4 HRS-VC-GARCHA ! th 72 4 # & 4k & 8 34 o
VC-GARCHA B! 4 A8 #8215 09 B 4534 © Lee (2009a) 44 4K #& #14: GARCH 4% %! it
—F BN 0 e ABRIB 2R R EATH B R - Lee (2009b) B 4% 0 #A4% A 7 BE B3 4R By
B B & A (copula) F ik SL ik AR sk 3 & 4 0 %4 & i Regime switching Gumbel-Clayton
copula GARCH (RSGC-GARCH)# ! > 4 s A B B & ity 0 B REREL &
AR A& 9330 Fo B W 45 4% 09 RSGC-GARCHAE ) #E 4 248 FH B IR 4 3K

P LB UK T % > o NGK BER3R 2 4% 0 SRS R AR IM @R SR - Blgk > A
T 4 I DCC-GARCH A% A it 4718 %) # fr o 4% 48 B [ 9h > 32 B & 4Mun # Morgan
(2003) #= Billio #2 Caporin (2005)® B # % » A F /@ e iR E Bk
MS-DCC-GARCHAE A > #F3tH Zik B X B e R T B2 -

5 FREF kK

- SATERERBE

FBRSTEEHEFRELER S Bib SMHETSEREAERBTNEZ
Al AMETRENEFBRRITHIL Bk STHEAAREN —RETHER
Bp A7 AR Fe BB S sbsh NRATR ERFA G BT L ABKEEIET
SHE P ARB BMASNE T SRS MREBERIE > AT USBRATH AR L eI ER Y
BE o ILHBTERAREE EMNENERRERE > EAHEFTER(SE Levy,
1981 ~ Grammatikos et al., 1986 #u Mun $2 Morgan, 2003) 4= F Ff 77 : °
m = LR, —DRp + X1y G[(1 + R)S;r — 5] (1)

AR WITHA AR A H Mun 2 Morgan (2003) © B L 0 B T A RF AR 0 SLEAD B AbARAT
MEARAFREFTER MR E I EHIEY P EER  RTYERRZIAR T G - B
FELEBRENTFEER -



BP o mkFAE LEATKRELIE R, ATHENE D R-G%E%H Rp&T7H
HRANES S FuSir kT H I ReAT RO HER R AL B GFHRAE X
TETRBALEIBRFEE nATSBEREAHE -

B S HEFAETAB TR BRERE TS H 4 2 FERR(Covered
Interest Rate Parity, CIRP) » £ A B A Lo A S BRT > & EANERITAELF
B akh 4 LR E BB e E A el s RN — 20 LB R B A S
B s REINE T S BT R 0 BPAR AR WA e A R PEBR 0 e T A

1+R F;
praiiol o
HYF&AT£ § BRI E - o BNBITHEELE GHERAOMRH > B
L+YL1CGS =D BENSBEDHHEAEAMBAF R BEBRAE E @R ERORH
B ARQBADR) » 45 T2 360 82 Ko F AR
m=L(R, —Rp) + X1 G;(L + R)(Sir — Fy) > (3)

ARG)EEZRANGFRRAFSNE TSGR NFAE - IRFRRGHER LSS
B BT AN SBATT A BB £ A R BB o RIS E 2 4 R - % RAT
PE R — AT A M A R TY Sh AT R ko ik B BN £ LA R 1 B R AL B A B R &
FRERIBERZOURBE R SRER B H A B2 A B B RS
(separate hedging strategy) o {8 7| & i 89 F| B 7 42 K ko F AT

m=LR,—Rp) + Ne(fr —f) > (4a)
%
nw=L(R, —Rp) + Np(F —F) ~ (4b)

By fAREGHNERET —HEMEAHNFYHE > FAF AT, SEHET — 88
WHISNE » NeFoNp o Bl RO BOM A AR R E G AR BN E R QB E S EN >0
ARG HBASM N <O0&RT& & & HI00 5 R (4a)sL(4b) 5] A sRATIE 7] &t 4]
BRI EE R R TR FE T2 -

BATAES-MEEREFACNEAF R B RIINE LY@ eT K
XAE % E A w2 0 Anderson $#2 Danthine (1981)$2 i T8 8754 Fi 4R R AL & F A
A B A FHBAGERORET > BB REOENAAA B A BE > Mk
R REBRILE AR PRGBS REERESRLE > AR R
$u F AT

1
MaxXy . Np E [U(me1)] = Ee(mpyq) — E)(O-tz(ﬂt+1) ’ (5)
Ed o EU(a ) AT BBHA > E () R T RBAHME > of (M) R TR EE
o xR TRBARBEF o i A KG)The > Lk E o5 0% - &£ 78 (martingale) &
BT > IR ABRAILZ SRR RIL R4 T !

_ Cove[(Rt=Rp,t),(fe+1—fo)] ,
Var(fe+1—f¢)

Bre = (6a)



. Covt[((l"'R;)(St+1_Ft))’(Ft+1_Ft)]
ﬁF't - Vary(Fe41—Ft) ,
Hb o @@t ey KRR - ¢EBTF — )i $9GARCHE R RN 4 -
FEIR B RS T o A B RS TR A AR KA By B b R R B dm A (7)Ao -

(6b)

£ — _[p-ly s-ly 1= _ [ﬁn,t ﬁ12,t] , 7

p [t g ‘ F't] Ba1c Bz ™
z'OO t 201 t ert z'sf t
wnsf 5 2] n [
i t Z10,t le,t Tt ZrF,t ki ZsF,t

Piir = (detX, )_1(211,t2rf,t - ZOl,tZrF,t) ’
P12 = (det X, )_1(211,t2rf,t - 201,t£sF,t) ’
Pa1e = (detX; )_1(200121:1 - ZlO,ter,t) ’
22 = (detX, )_1(2001251:1 - Z10,t£sf,t) °
MEHKAFTRX T L ARMNEAHFY TR R EL B8 2 X 209544
AH-LGEBER 2 AR EFBRMEAF FM TGRSR B 2 B
EERTHABMNEAFEZRH BTG ELEER -2 AR ZEHIBEZFH LS R
B Zop, AR FRT SRS E AR IR R R B AuPos e 0 R A R R o B
FR 2 G E R R -
#3180 K (6) A0 2 K (T) B 7T 43 4o {8 71 8 e R A% 40 i Py 0 TR GB @R bL 5 o B AROLIE
- FaS HHAEZMERRERITOE > BREASNMB o F AT
Riy1 = @ (R — Rp,) + G L1 +R) <@) ’ ®)

n it
EY o w, =L /DR THATHRBPIBENGFEAMM BB EREA A 4R
ATHAIE T A BRE, | DR A A8 R T e F AR OR
RPyy = Repq + (B Gpyq )

ek ek ' — gk . . fi, _fi, Fi, _Fi,
Hy>B=[fiic ool R H 1 82X 1 BRILRIEMS > Gpyy = [ cr1-fie Zhet f]

fie Fit

A i Bl X 20980 £ AR R E7 T Fo g 29 4 BB SRBH R 4E A AR o

— > GARCH #& N4

(—) Baba Engle Kraft Kroner GARCH (BEKK-GARCH)

th 7 GARCHZ 4 4 5 £ 046 1 4 78 & f% & I % # ¥ (positive definite) > B b -
Engle #2 Kroner (1995)3 #iBEKK-GARCHR L inthF £ S E MG E T A - &
XFAAER R E ASBRELY > WAZBRETFRANE BRMEAHZRE B
RAGTERIIIEWEG SR FIEHN 0 RikaElk % % FBEKK-GARCHE A 44
TR R R- 8 R RIE o AT AT



w, 0 0 0°f7

hTT,t hrf,t hrs,t hTF,t Wy 0 0 0
H = hTf,t hff,t hfs,t hfF,t WfT Wff 0 0 WfT Wff 0 0
t =
0

hrs,t hfs,t hss,t hsF,t Wer st Wss Wer st Wss 0
hepe Pepe hopr Rppy Wer Wrp Wps WepllWpr Wgp Wgs Wep
- 2
_ E Erp_1EfF4_ Erp_1Ec4_ Ert 1€F ¢
2 2 rt—1 ri=18r-1 EraEser Eifrei|ra,, @y @ G
2
n Apr  Qrr  Qrs  Opp | [Erpr—1Ef—1 Ert-1 Et-18st—1  Eft—1Ert—1||%r OQpf Qrs Opp
Osr Asp Ass skl g g80, Ert—1Est—1 g1 Esp1Epp ||Fsm Psf Pss Qsr
Opr  Opy Ops  Opp 2 Opr  Opy Ops  Qpp
3 1€ t—1€F -1 Eft-1€Fpt—1  Est—18Ft—1 EF -1
_ L
ﬁrr ﬁrf ﬁrs ﬁTF hTT,t—l hrf,t—l hrs,t—l hTF,t—l ﬁrr ﬁrf ﬁrs ﬁTF
+ ﬁfr ﬁff ﬁfs ﬁfF hrf,t—l hff,t—l hfs,t—l hfF,t—l ﬁfr ﬁff ﬁfs ﬁfF (10)
ﬁsr ﬁsf ﬁss ﬁsF hrs,t—l hfs,t—l hss,t—l hsF,t—l ﬁsr ﬁsf ﬁss ﬁsF
Ber Brr Brs  Brrl |Wpion Rppeon Rsppoq Rppeoa|WBrr Brr Brs  Brr

HP Har S EHAGEMNER > TEArATERBITERERANE > TEARTEK
MEAAFENE > THASKRTERRE > TARAFATRINE R THEE > 2HME
woa BEAEFEN S BREBTHT

Ert
gf,t
Est
Ert

&1 = |r—1~N(O,H) - (11)

(=) Sy &5+ 143 GARCH # 4! (Dynamic Conditional Correlation GARCH ,

DCC-GARCH)

Bollerslev (1990)32 i GARCH # %! - {2 b A A fILey B8 T HAF S A6 F
PR DLAEER > 4o B33 48 B 5 B0 % B] € (constant) » sbBGRIER F & AT HI > B HiE
EWmESE A B A > 48 B R B AT RS 3 85 R % B (time-varying) 2 4344 - B gt > Engle
(2002) it A8 Bl 14 BOE 2 B 2 9183 AR —# % % 8 GARCH £ #3118 % F 435
2 DCC-GARCH # A » &3 @ 2K A &t X > & —mBEi&imn g
% % GARCH = 230 F Py ARE A Z AT &3 R a9 4Z B4 5% é(standardlzed residual)
KRBT B REAR R 23 - DCC-GARCH B A g9 4& Bh 4o F
. 2 S HAINEMNORMGRASE A RouHEEMAMGRGETHE
M—3% o BT AR KAFRE 265 2 oy &£ % B #4814 (time-varying covariance
matrices) * #ER B LB AR AE R AIERE > WEBRETHABRKZRETAASUR
B & S AT o
2. DCC-GARCH # % # 29 SE A3t > B L BPWRMNHE > AHELHE
fhit B BEKK-GARCHAB$ A 5 AR E QRS SR L a0 R E RS A R
4B 09 A8 SR o
3. DCC-GARCH # A 45 1 44 6% 2 348 1 7% 2 B R AR o

BRE e b ZBEMNE AN R EH % % F DCC-GARCH # A 6954 4
RS BRE o AT AT -



h h h 0 1 h
_ [ rrt rf,t] [ Tt ][ prf,t][ rrt = D,R,D; - (12)

here Rere 0  heedlprpe 1 0 hff,t]
£d o B AT R RAR RSB pFOTHM G TR - AR A BSITHK
#HAE > TR TEMNEAMNFHER - KoOKX2)RMK - T KT £ B RATHHKK
A E WS B SR, BN E A R O S B, H BBk T AT

hrr,t =Wy + argf,t—l + ﬁrhrr,t—l ’ (13a)
hfft = Wf + afsft 1 + ﬁfhfft 1° (13b)
HFow- ﬁw %#é%*ﬁxﬁ AR A 9 AR B 1A BB PR 3R R o T AR R

R, =Q; Qt t ’ (14)
Q=(1-6,-06,)Q+0e,,e_1 +6,Q; (15)
Q; = diag(Varre Jarsr) (16)
—_ 1 I}
Q= ;ZiT=1 € _1€1 ’ (17)
Ny (18)

R0, 0,5 Fatikobd > 0,+0,<1>QBFELEMR QB Ikt m
EME > eRTNIRETR -

B Efrz BRREERYIIER % % F DCC-GARCH # A ey ik 4+ % R BsE @
X A AT

H, = [hss,t hsF,t] _ [hs,t 0 ] [ 1 psF,t] [hs,t 0

hspe  Rppy 0 hpllpsee 1 0  hp,

B> HETHASERAFEBER  pATBMAR > TRSETERFAE » T
FRREIINE - 452 X (19)R M T o R IE 50 15 o e 14 50 B 8kh, Sk 0 40 B
A R Bhpr, > R EER T AT

] =DR;D; > (19)

hss,t =ws + asesz,t—l + ﬂshss,t—l ’ (20a)
hppe = Wp + apefe_q + Brhpri-q (20b)
Ei‘#’ W afef %3#%9’3*%9@% FEAL o AR B AR BB R 03 R R 7 KB {(14)
~A(18)48 F NR(16)F B8 > 4o F A
m=wwu@:.ﬁﬁn 1)

s AXPAER IR T A BHRAEL > A EBSITHEREAE &M%m
MEHE EFRATARHIEOEMLEHAIEHN  ARaB8R %2
DCC-GARCHAE I e 1 4% E L 9 B 3G R R B4 F AR ¢
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hrr,t hr f,t hrs,t hrF,t
H. = hrf,t hff,t hfs,t hfF,t
t hrs,t hfs,t hss,t hsF,t
hrf,t hfF,t hsF,t hFF,t
hr,t 0 0 0 1 prf,t prs,t er,t hr,t 0 0 0
_ 0 hf,t 0 0 ||prre 1 Prst  Prrel| O hf,t 0 0
0 0 hs,t 0 prs,t pfs,t 1 psF,t 0 0 hs,t 0
0 0 0  hpdlprre Prre Psre 1 0 0 0  hp,
=D,R,D, - (22)

HP o HEATHEAFEE

A £ 'F;};‘,‘:ff{'r[m}fl% ZAE S e

S RIUEH > pROTAR BB E 0 TR ¢ AR A BRI R

T TRSERTERFRAG TR RTRYINE -

ARQD)EME T RFEBRBATFHARA 2GS ERA,,  BENEAFHERE

B S BB, ~ T R AR BRSO A 5 B R, o 18
B e T AR
hrr,t =Wy + are%t—l + ﬁrhrr,t—l ’ (23a)
hype = wy + “fe)g,t—1 + Brhspe-q > (23b)
hss,t =ws + asesz,t—l + ﬂshss,t—l ’ (23¢)
hpre = Wp + apef_y + Brhppi_g (23d)

A - BER-IwaffEAIEE éﬁ*%nxﬁi A M ABIE R AT
KENKADEAKX(18)48E > RH A~K(16)F Bk F A ¢
Q: =diag(\/qr” \/qfft \/qsst \/qFFt ) ° (24)

L kL DCC-GARCH # A SRS &F X > % — MBS B do F A5 ¢

1 rev 1 12— 1 om
L(D) = o7 ?:1 2log|D.(D)| + log|R(D)| + e,(D) Dt1 RtlDtlet(D) ’ (25)

D:{.ur YU Y Us Y UR W W W Y W ar ar ~0g > 0F Br ﬁf Bs ﬁF}f{ﬁ:
F-PRERAEET A BEAS BER B BB B e T AR

L(0|D) = —gzillloglkt(en + £:(0)'R7 €. (6) - (26)

Ht 0= {91 92}% B fE 2% -
(Z) BT kk sy 15148 48 GARCH # % (Markov Switching Dynamic

Conditional Correlation GARCH, MS-DCC GARCH)

Billio #2 Caporin (2005) it — 3 24 A7 & A7 1 43 49 DCC-GARCH # A > ML 4
BT UARE E 3R AR B 4T kS o Bk > £ MS-DCC-GARCH # A & » § — &k eyts
¥ DCC-GARCH #9815 X —#k » (2 £ F B &t MME L8 > AFF

BRI A BTUR E Tk ke > RTT AR B S THE R -

Se={12} EA—REEE > K —EBX ~ —REST K@ (first-order, two

11



state Markov process) » F = % tEABF R AT AEAR SR St — THARG AR A& A B » A2t — 187
TR AR Bk B E A K AR BT 0 H R & 0 KO R 0 #8344 & (transition
probability) o #% 3% 4% % g 4 3% M & 45 % P*(transition probability matrix) 4o F Ff-< ©

Pr(S; = 1|S-1 = 1) = pyy = [P 27)
Pr(S; = 2|81 = 2) = pyp = [ 20 (28)

] S
HF o pofuqo i BA T AHFS 58 o ARQYEATHAKE 1 SE3HKE 1 ey x>
AR AR 2 #I B RAE 2 9 F - NAQ)ARMBEIER - FIIE > pr AR E
1883 B AR AR 2 09 B oD AR RS 23 B R B 1 9 B o P Bopyy + D1 = 1 By +
Pop =1 ° 348 MS-DCC-GARCH 43 %! 48 Bt 8048 4o F &7 °

(29)

{ =(1-06] —0,)Q;+6/e_sets +0,Qi1 i,j=12 " (30)

Q/ = diag <\/qi’r,t \/q}’f,t \/qé’s,t Jq?F,t)’ (1)
=1 s sa—1

R,= Q7 QUQY > (32)

0] ,6) B3k G e S 30 R 2T ho gk BB MG 2E > Q) A Ak Bl
Heoh ¥ BRI > QB A K BB Moy SR AR AR AR MR - T AR 1 O A B AT AR
FZ2> FTRIZATERNEAHNENRE THESEZTERRAET > THRFEATEHIIE -

B AL B2 I8 By 45 & A AT 3R B4R AR 4k (path-dependency)#g F#2 - R E# A &
4-(recombine)#y 7 X A7 ik #4548 48 4k B 78 (Gray, 1996 B Lee #L Yoder, 2007a,b) » ##ik
AR AR B iR FE Kim’s filter (Kim, 1994) » Billio #1 Caporin (2005)4% F 38 %44
# Hamilton filter /&3t MS-DCC-GARCH ##4! o K b - $) BEAZ /L% 2 8 B34
Q3% 4o T AR

QS =015 =)) = (1 — 01(S; =J) — 6,(5; :]))Q
+01(Se = Er1€rmq + 02(Se = NQo1(Se—q = 1) © (33)

BRAFAHR SHKE > QAL — L&A SHER QAR & B RS HE
R B SEREBAAK  HeEFEUA AL EE- Bt BT AAREE
MR AR > BT P8R

_ _Zf:lP(5t=]'r5t—1=i|’1’t)Qt(5t—1=ir5t=f) ,
Qsi=)) = iv0 64)

B o P(S, =Sy = i) B -] SR Bt S AR 98y Rk e
B A MS-DCC-GARCH #3 A a4 48450 % B0 42 F — M 82 DCC-GARCH #A! — 2% >
PEERBRE P F B R B3R e AT

12



. . 1 ‘s , =1
L(8ID, st = J,St-1 = L, Yr-1) = — 5z Zizg log|R/(B)| + £.(O)'R) "£:(0) - (35)

A+ -0 :{Po *qo * 011 2012 20y ‘%2}%77?51“5:—1‘%"?&%‘51'9‘3%‘&% °

= BRENETE

(—) E % tt % (Sharpe Ratio)
RARATR AR SR FRE A S HAMAIERT > RREAEE R
TR AR B F AR ARG AR - Bk £EFRAENZE @48 £ Sharpe (1966)
P o BB WL R R — 1B R AT SR B T R T A B BE R B B R AT R
HE AKX F AR
. A%s  E(R,)-R
E%%ﬁzg;gz(i -

Hd o E(Ry) A% F @b FMMEME > R AT BRRAE > o, ZR AR TS0 E

’ (36)

32

%
EL b Rey B o At EEBARS — B e RO ABZAMB AT ¥ R
BEWLE - A EE  RARTASGNFANRM AN ERBRAE I R2 > FhEMH
BIREARE AN TN BN B ERF F o o L L RR A AR KRG WA
TEAAER BHILAZAACBALITEBES GAETR DAL FHEA
MS-DCC-GARCH ~ DCC-GARCH ~ BEKK-GARCH #v OLS i#47Eb# » B4 T ARATAE4E
oAt hR AR sE > AR SRR

(=) BRRUREE

) LB R F B A5 49 &P #(rebalance) 34 > G LB EBIR A E SR HRA >
b AR R G BmANAEE S AR EEBRAXNETEBREN - KXKHA
o B ERE > BERREAGHAT FAHE L BRMHA B FAT -

EU(Rp11) = E¢(Res1) — KOF (Rpsr) (37)

EVEURLDEATRATLARMATAN KA > ER ) R TR E @A ARH
0f (Rep ) T IX T A 0% B3 AR DX (0)F Fist B o 0B SR - kA%
B A R M AS 842 JE (degree of risk aversion) » A& X #v Alizadeh # Nomikos (2004) ~
Kroner 2 Sultan (1993)~ Park $#2 Switzer (1995)~ Lee etal. (2006) A& Lee (2009b)
WX AR R 0 B B AR B AR B Bk A 4

(=) Diebold and Mariano (DM)#x &
W& XEK S AFI A 5% £(MSE) ~ @ #3% 2 (MAE) R H Bt R sh ey FARIBE 7 >

“}84E Lee (2010) » —{8 & ©l(round trip)ay X 5 s AL 24 0.02-0.04% » B Poise i S el 20 A A7 el
Bf o AT bR RS T R L e 3 o
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124 MSE Fv MAE &9 % 8 & St AR 3 30 85 - R 88 118 W48 48 31 A A i BA 2R 04 ) 7
B> AXBRTHAAR LR f B A odr TRTESEN A RESEA > FEER
DM ¥ & RARBI R 3t BAE M > A AR E A F AHBTBA E S - A B FE RN
FAR B R > RSUKREE Lee (2009b)8945 B 7 &, » & & Diebold #1 Mariano (1995)
Pde) DM M R A ey Bk - BT a6 MmBHTE D XA T
T~ .
fie =Ter — Bl,trf,t ’ (38a)
for =Ter — Bz,trf,t ’ (38b)
EA o r R TRERE > 17, R BB RRE - £ ARG8T kR B AR E
MBI E > FE > ARG P, R R E ARG EBRILE > BE R
dey1 = flewr — [P BRA = N1 Y, dpyq = MSE; — MSE, » &9 N& iR sMas
MSE (%335t - DM MEZ T 4T :
MSE,—MSE, _ d __ d __, (39)
JVar(MSE;—MSE;)  Jvar(d) N7 2Yi(dpsr—d)?
Bt % DM 44 B 0% AL E — B2 4 - DM 4R 2 o &k
H AR REE 5 G ke F AR
H, = E[MSE; — MSE,] =0 > (402)
H, = E[MSE, — MSE,] # 0 > (41b)
A EREBXARBENBEAEEELE  HIBRARBEELBIRELSE B
# % £ - Diabold 2 Mariano (1995)35 th DM &3t &4 AR AT » & LU R
R F B B 5 {2 McCracken (2007)45 & > 2 A R B A A L BB RG> BF 05
(nested)M H &9 TAA 43k ° DM M B4t EIEAAZE ¥R B > M AMRMK McCracken
(Q007)#) i b BAE B R n B - BN KA XAER B GFE S EME > AT
FEAR BT 83 8% > 48 Al McCracken (2007) A7 22 2 6 6 R % > MIEAZE ¥ E o B
f{ o

DM =

B TEERTH

=~ FoHauias

AXRERBHEZBRATR AL B BB T A RRATHE 2 AT GARCH B %
AR R B SAXMERN AR ALRB B AT AT EReBE S /L
FABEAR B XFoFENF R ERE oo Bl Tk LR E R RREEMAIs
£ BRATH A ACE &5 7T A @ ER 09 BURR > A SC A e T Fu 5 00 B R B B ] 34T 5T
El

AR T M £ BRAT B A MR A A7 2R 2 Pl 0 A 2 > P BASE R A 32K 2 (prime
rate)s =18 A 43 89 77 A B0 BAo L SHEA B Sy AT IR RF BN A AF R T
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Lik ey Bk % R B DataStream o KX4H#H e KR EHEFH T 00 RZHINE -
BATE R BIRIEF RO ER BRI LB ETAERA BB Loy Bt
REHEZBASTHAWMFREFRE  BTERERBME A4 dREBEANE
WMEBERE > RREEBRSTMm T BREARBE M TE]  ASURA WA o E
EEBTRA—HRBE B HERY M ERTEMLE  UARA LB EFE 8 —
BRzER LFBRBITHAETARBAINE G FTH R BRI FEEH & 40 4% (Federal
Reserve Bulletin) - A& A B E4F > FHHEAR A 1991/01 £ 2009/06 - 434 18.5 F
B E R AR E R EROE 222 £ o RN EE A 1991/01 £ 2007/06 » B ERA
198 % © B ARSNA R B 2007/07 & 2009/06 - Tk 2 A 24 £ > A ARIFARMRIEA T
KA PO HA B P 3 2 S BB ATAE A - SR AN P e R B £ B R BB BRE
W 2007 7 B > HEREHKET EH > #mI|B2RERALAE  BRELLETH
B E RARWEE > 1o F 2 U % ¥ Bk~ 3] (Lehman Brothers Holdings Incorporation) e
b AR T REBERRAE GTREL > ARETHGRERTHABEST » £H
SRATHE A Jo AT AT A B BRI - A SR E R iTA N e RB LAt St TR E
&R

1 MEBFIZ ARG ER

B PaB KAHE RoME #E BE i A& Jarque

(%o) (%) (%) (%) E3 ¥ i Bera ADE
ERBITERZANE  2662% 2.716% 3.610% 0.850% 0.003 -1.434 9.081 418.18%%* -3.59% %k
S ES 0.031% 0.013% 1.688% -1.117% 0.003 1.073 9.053 381.50%%%  .12,67%%*
mEREERE -0.002%  -0.047% 8.978% -20.839% 0.025 -2.251 24.029  4277.97¥%  _16.06%*
e e RREA SR 0.067% 0.130% 8.824% -20.130% 0.024  -2.345 25353 482537%%%  _16.41%%*
FHEERE 0.018%  -0.006%  1.928% -0.831% 0.003 1.904 10.840 702.68% %% -4, 58wk
FHBHIE 0.004% 0.002% 0.899% -0.719% 0.002  0.763 9.322 391.25%%%  .16.21%%*

TERRE L RE RS RGRAE 1% ~ 5% K& 10% T EAE o

21 ABRATHOERBTERRMNE KNEAHERE - WEARZBEERE

FoEMNE-F I ERREFERIEGRARAT T SR S BT ARS
ER G > B~% GARCH 2 £ 44 2 £ (fat tail)3R, £ - & Jarque-Bera # & 5Bt &
B3t 0 T A BLAREN o BL S 45 @ 1 9 BL Y JE & 83k - Dickey-Fuller 49 ADF 4 %
S3t BRI BUT PR 0 B B 9] BOM3E BT BAR MY R B ARGR BT AR AT R A 4
AN E R A Z fE(stationary) e

B la £ lc 53 BT sb75 BPIRY3REH A 5 B > A SUF BB BN 8T BT ) HoHE

A BB E £ £ % Santomero (1997)# Mun and Morgan (2003) % 32 & B 7 £ £ B K447 8 AHE
RAWBEABEANRRRYRERE - @ KR HmAGAREZ » F4A B EHETER > 2]
BB S L @NMAY > RS ERA KR -
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2009 7 HiB1g 0 P 2B RBEBROE L > A F - BRUARSTEMN W oo
W B A&EN A R 8k g ﬂﬁ?ﬁﬂ?k*’i‘@]éﬁ@f?ﬁk’ Bl 2 33840 & JF & 3 2 B
B b AHEZENRGFEIET S SR ERREE FRENDEMHEEREK -
B FEABEARALIREESRENZEMAT A EHERNYKRGFEMRNMER > B
e BB E BN o

B la EBSITEREA EfERN EH R2E T2 M A 2 E

0.05

Jif“

0.04
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0.00
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-0.10
-0.15
-0.20
-0.25

—— Ny
——d

VoW MDD [ [ GO O
e N e Y e R s e Y e [
ot S e O s Y s Y e Y e T
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16



0.03
0.02
0.02
0.01
0.01
0.00
-0.01
-0.01

=~ $¥AHER

424748 F| DCC-GARCH 4 # fu MS-DCC-GARCH A4 7! 418 5] i8¢ 4y B 4% 48388 For 2.
RIS A R R 2R R 3R BT RR PR T R, ~ 1y us AR UE)
Fe18 %) 8 o) DCC-GARCH # A 7 > £ BISRATHE A B HERA 2 P38 A 2.7% » BN
EAAMEREA003% BEEREFHERIAFTH-0004% » RIEAME KR
-0.1% 5 B SP B T3 Bk *;%f&ﬂéé’} 0.001% > FAKA Ao 2 K #9-0.02% o FE4% 40 B
%) DCC-GARCH HA! & » £ B 4RATH A 7B KA £ B 2.7% > S48 %] Bl 5 BN
EAMBIE A TFHHERGHAFH69-0.005%  RELWEKRE-01%; BRREHTF
BHEHBEERERKR RY A-0.03% & & A% #H69-0.0337% KAKA /w2 K49-0.0338%
FRENE PR S A F H69-0.001%  FIKA-0.02% - d3 7 MS-DCC-GARCH 4%
e — P BB T e 23O H AR R R R ﬁﬁuﬂmﬁw st 45 R £ DCC-GARCH
BA — 3 o AP RS TR THBER—

S EEFTERT a+ BERTHEGFE Eﬁié@ﬁéﬁlri(persistence in the variance)
Fef8 %) #f DCC-GARCH A > #2444 ZHHFEMA 0883 BRiE T
FEMEEFEERAIIL BERREEFEERNBENRSIAETHE 0966 &
WA ME R 0401 ; BHIIBESHF EHAFTERRGTLEF B 085 REAME
A # 0.553- e & s DCC-GARCH £ A 7y > #] 2454 % B R B4 42 0.886
LT BRMEAM B GG EBNFTARERZ AT B 0988 RIKANE KR
0434 ERREHHEEHIFTEMRT AT BN L1199 mIKAMERE 1.114;
B ESRF G ERAOFERERSLE B0 0826 ARG A e KHy 0555 44
B MS-DCC-GARC # A @ > 4w Z ATAFHE > F —FE B3 89 2304 A IR B a4
£ A ki S B R 8 DCC-GARCH # A —3 -

# 2 {85 &% DCC-GARCH B k40 £ $ifb2t 4 2

DCC-GARCH-rfu DCC-GARCH-CAD DCC-GARCH-HK
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6, 0.059  (0.032)%* 0.171  (0.044)%**
0, 0.898  (0.062)%** 0.760  (0.066)***
1y 0.027  (0.000)***

Iy -3.379% 1074 (0.000)***

s -0.001  (0.001)
i -2349%107*  (0.001)
W, 1.956% 107 (0.000)*

wy 4.494% 1077 (0.000)*

w; 1.955% 10™%  (0.000)%*
Wi 1.329% 107*  (0.000)
a, 0.605  (0.156)%**

a 0.589  (0.257)%*x*

as 0.170  (0.094)%*
ar 0233 (0.110)**
B, 0278 (0.225)*

By 0.525  (0.141)%**

B 0231 (0.297)
B 0.320 (0.485)
Log-L 1845.495 1359.448

0.149
0.684

-4.731% 107°
-1.551% 107°

1.256% 1076
5.053% 1077

0.688
0.151

0.278
0.699

(0.044)xx
(0.089)

(0.000)
(0.000)

(0.000)***
(0.000)

(0.257 )%
(0.090)**

(0.164)**
(0.183)***

1958.52

RSB SR R 1% S%R 10% T # % » Log-L AR AEE - RN AREE -

3£ 2 : DCC-GARCH-rfu ~ DCC-GARCH-CAD #1 DCC-GARCH-HK 4 %] % % £ Bl 04T F5 M 2 A 2 Fo BN £ o & i

B REERGRBIERFSE SR GBI EHE G B -

M AT 2P o 48 14 B 4 M (correlation persistence) 2 4 # 48 A
Bir + 021 GRIE 1)EO1, + Bpp (A 2)72 M Ak A6 b 2L H R ] 0 Kb Ao K A2 R
| TRA#EOEGH BRI ARIEEE  RAKE 2 AFAR RSB HGRS
B I AR BT BRI EERAEREGEL  BPAKE 1T @K 85048 5%
BAFEME > MK 2 RIABRKOEMGIRIFEN - Bt K E3l T4 LR
DCC-GARCH #: A 45 i u A AR RS #8304 2 R 4% > MS-DCC-GARCH £ 2 £ #AE F9 4R

L EEITY PYEE ST

% 3 #% 4% DCC-GARCH # A 81 MS-DCC-GARCH A7 &k 4o £ #5314 R

e K x5
DCC-GARCH MS-DCC-GARCH DCC-GARCH MS-DCC-GARCH
Po 3.472 (1.273)%** 0.017 (0.094)
9o 2.694 (1.573)** 0.559 (0.510)
6.4 0.094 (0.020)%*%* 0.348 (0.105)%*%* 0.088 (0.022)%*%* 0.415 (0.082)%**
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0.072 (0.022)%**

0.007 (0.032)

0, 0.835 (0.043)% 0.150 (0.217) 0.770 (0.06 1)+ 0.585 (0.162)%**
6,, 0.898 (0.044)%x 0.227 (0.214)
Ly 0.027 (0.000)*** 0.027 (0.000)*** 0.027 (0.000)%** 0.027 (0.000)%***
1y -0.001 (0.001) -0.001 (0.001) -5.393% 1075 (0.000)  -5.393% 1075 (0.000)
fs  -3.379% 107 (0.000)*** -3379% 107* (0.000)%**  -3.369% 107 (0.000)*** -3.369% 10~ (0.000)***
fp -2.481x107% (0.001)  -2.481x 107 (0.001) -1.434+% 1075 (0.000)  -1.434% 1075 (0.000)
w,  1.073x107% (0.000)*  1.073% 107 (0.000)* 1.075% 1076 (0.000)*  1.075% 107 (0.000)*
wy 1.847%107% (0.000)** 1847+ 107* (0.000)** 1.249% 1076 (0.000)*** 1.249% 1076 (0.000)%***
ws  4494x1077 (0.000)*  4.494x 1077 (0.000)* 4.526% 1077 (0.000)*  4.526% 1077 (0.000)*
wpy  1323%107% (0.000)  1.323%107* (0.000) 6.108% 1077 (0.000) 6.108+ 1077 (0.000)
a, 0.599 (0.153)%** 0.599 (0.153)%** 0.599 (0.153)%** 0.599 (0.153)%**
o 0.167 (0.094)** 0.167 (0.094)** 0.714 (0.285)%** 0.714 (0.285)%**
a 0.589 (0.258)** 0.589 (0.258)** 0.600 (0.261)** 0.600 (0.261)**
ar 0.233 (0.111)** 0.233 (0.111)** 0.170 (0.177) 0.170 (0.177)
B, 0.287 (0.215)* 0.287 (0.215)* 0.286 (0.220)* 0.286 (0.220)*
By 0.267 (0.315) 0.267 (0.315) 0.274 (0.174)* 0.274 (0.174)*
B 0.525 (0.141)%** 0.525 (0.141)%** 0.519 (0.141)%** 0.519 (0.14 1)+
Br 0.322 (0.544) 0.322 (0.544) 0.656 (0.423)* 0.656 (0.423)*
Log-L 3209.178 6794.124 3802.666 8247.779
LRT 7169.89%*x 880923 %

BEOAEE R RSB AT 1% 5% A 10% T B % 0 Log-L A m A& B » LRT ZORBEML i € - N AR EE -

A S AR A AR R B 5 T AR S 3R I B R B BB A2 B o R SUIRAR Lee (2009a)
& A #L L el & 4 2 (likelihood ratio test, LRT) o i SR 3% & < MR 09482 A 81 K % IR 41 89
BARBEEZRE HIBRAIRHOBENARZRAGBEAFBEEZE - IRT R
%318 BLRT = —2(In(L,) — In(L,)) » &3t BRMA 2R »Ee » B FIn(L,) & =% R
A ALK B 0 In(Ly) TR ZIRAFIE A a9l R B - kR TR LRI A L
ZIRHAEA 5 e S HAH - £ 1%BERET > }2(4)=1328 > AL RBTEEMR
1%88 % K% o ¥R T Ak 8 33k 4% 99 MS-DCC-GARCH #: #! #1 DCC-GARCH # #!
FBEEE -

2 Al K 3% 4 Y118 B B 2 DCC-GARCH BiiW £ o) B8 B B th &
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1.00

0.80
0.60
0.40
+ e » [ —
0.00
-0.20
-0.40
-0.60
-0.80
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3% 48 ¥ - DCC-GARCH 2 3% HA 41 [B #8F4rbb &
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------ % 41388 e DCC-GARCH z B M & U4 & B B8 b %

— - =OLS2 B X A7 £ 8 & @t %
#% 48 # FrMS-DCC-GARCH = 8| & ;U A 2 # & #Efar b &
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------ #% 4138 FlrDCC-GARCH 2 3% #A 4 [B 8 fr Lt %

— - -OLSz s #SM R B[ LL &
3% 48 # - MS-DCC-GARCH 3% A /1 B % iy bt &

B 3 o5 A ke s KB & UF] FE1 T R & B S IR 6 3% 8 Ffe 8 B e

DCC-GARCH # &l gy @ tb % 8 - B 77 LAk > k@@ DCC-GARCH #2 A Ay 45

oM bl b8 B # s DCC-GARCH A A gy @i tb R 8K > 28 TS H%F
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% MS-DCC-GARCH # %! o DCC-GARCH # A g4 st 2 B > BB T 40 > oAk A8
#3045 WA AL R e AR AR SRR g A B AE R BT AR A 0 BIRLL R g B B o

=~ BAERERLER

A X T th# DCC-GARCH #27 824 & /K A8 #8 44 o) MS-DCC-GARCH # A £ 12
B B B A% 4B B 0 B SR gk 0 R BRSO Mun $2 Morgan (2003) 44 % 48 88 [
BEKK-GARCH # % "1 % % — b # #k % (benchmark) o &y A8 8 SR oMo 4
Bk T ER ) BRI B E R T & UB AR ARRITEEE A AR
BT AR A EBEEA  eTBE Rt E S @ A F A BEKK-GARCH #
# ~ DCC-GARCH # % ~ MS-DCC-GARCH # % f0 OLS B A 3 & th @ iath 244 > 4%
AN K(9) > Bp T 40i8 42474 F £48 GARCH KA - i /43 4o 814 69 3R BN 24 &
R BN AR S & oH A RS ARR 0 B &R T Sb B B 9T A A SR AT B MR Sk de H B R e B

Al o
% 4 JuE RZ B Fo B
A 9 3R B HA N AR ARSI BN B B
OLS 2 2.431% 1.783% 2.636% 5.430%
DCC 2 2.431% 1.783% 2.675% 5.255%
OLS 4 2.427% 1.816% 2.631% 5.455%
DCC 4 2.430% 1.782% 2.709% 5.232%
MS-DCC 4 2.430% 1.788% 2.695% 5.228%
BEKK 4 2.432% 1.799% 2.562% 5.501%
1 OLS 2 & 7785 @k OLS ~ DCC_2 748 % @ DCC-GARCH >
OLS_4 # 74 # 8 OLS ~ DCC_4 # 77 #% @ M DCC-GARCH -
BEKK_4 % 7#; 42K BEKK-GARCH -
MS-DCC_4 # 7% 48 H MS-DCC-GARCH -
F 5 & BB A B
‘ AN Y Y
A 9 3R B
JaA e = B JaA e
OLS 2 2.533% 0.406% 2.410% 0.628%
DCC 2 2.532% 0.406% 2.442% 0.594%
OLS 4 2.530% 0.409% 2.410% 0.629%

CHREEE SRR ENERRMNEAH RN ERA RN BEHBRILER » HH0ERETMHER -
"# a8y BEKK-GARCH B 2k fo S B3t 4 B & 1 A% o
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DCC 4 2.529% 0.408% 2.448% 0.586%
MS-DCC 4 2.529% 0.454% 2.452% 0.581%
BEKK 4 2.514% 0.398% 2.316% 0.764%

30 OLS 2 &858k OLS - DCC 2 % 718 %) &% DCC-GARCH »
OLS 4 % 73% 4@ OLS ~ DCC 4 # 5744 4@ % DCC-GARCH -
BEKK 4 #:7#%# i BEKK-GARCH -

MS-DCC_4 %77 # s #Fx MS-DCC-GARCH -

BBNROFTE B EREFTBYBRELEETH PN R 4Fo0k 5 i hsh
B @ > Ao e Koy Bt DCC-GARCH 45 A 40 Bi & 37, 5% 12(2.709%) » Bk &3%
41 # % MS-DCC-GARCH ## #1(2.695%) > R B % 37, 5% # %1% 42 &% BEKK-GARCH #
R(2.562%) ; BSRS89 R RS & > 84714 A & a8 iy MS-DCC-GARCH # ! Bl
BAK(5.228%) » H =k A 3% 48 8% DCC-GARCH ##1(5.232%) » # AP & & Ak 4
# [ BEKK-GARCH A o gbsh > & 5 & A oh B Fo 3R B =T 40 > AR AR SN RBH & 3%
¥ B 4R 4T 4E P 4% 4 @ Py MS-DCC-GARCH 4 % (2452%) » £k A& &%
DCC-GARCH #%1(2.448%) > R B & 5k £ A% 4@ BEKK-GARCH # %! (2.316%)
FEARARIN RS T & B RR A R AT AR A #% 488 MS-DCC-GARCH #2 #1(0.581%) >
Bg ARk DCC-GARCH # A (0586%) @ Elfaia R &8 AR a8k
BEKK-GARCH ##1(0.764%) - # % 4 fok 5 ¥ 74540 > 2 BETH AER L ABR
PLAE B B A B AR G9AR AR SN R B Ao AR RSP B > AR R BB W mik iRk
#% 6y ¥ @ MS-DCC-GARCH #A! » 4T AR INBEIR AR AE A F a2k -

Mk 4 Fok S PRI SATHAR N FogOR I 6 3B DL BUR TR 89 B i % - ALK
(23) BpeT 4B M B & bb R A T AR4RAT4E A 474 GARCH B4 & s (2 69 B A Al - B gk -
BEWLERGBEME A TRTERALBAELRRABAHBEME KR P ToomEX
R LR ERASEREBR Y @ > 84715 A X s DCC-GARCH #4444
(0.518) > =k 4% @@ % MS-DCC-GARCH £ %1(0.515) @ A R Rk £ A1k @
% BEKK-GARCH # #1(0.466) © B 4h > % 6 P A B ey E Lt BT 40> R ERET
B B4R AT4E B 4% 4 @ % MS-DCC-GARCH 4 A (4.220) > 4 4% % 4% & & &
DCC-GARCH #%(4.177) > # ANk Bk £ 09 L $% 4a 8% BEKK-GARCH ##!
(3.031) - H b > # B Lt R 4u > 44T IR @B IR G R G L@ @H%R1E > @
H4RAT4E A 4% 4 & MS-DCC-GARCH 42 A fu 4% 48 8 DCC-GARCH i %! 2 5 £ )
B o

ROMEARREHRZF LR

IR H B

HAN A IS HAN A Ih

OLS 2 1.364 0.485 6.242 3.836
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DCC 2 1.363 0.509 6.236 4111

OLS 4 1.336 0.482 6.189 3.834
DCC 4 1.364 0518 6.199 4.177
MS-DCC_4 1.359 0.515 5.570 4.220
BEKK 4 1.352 0.466 6.317 3.031

3 OLS 2 &858k OLS - DCC 2 % 718 5] &% DCC-GARCH »
OLS 4 % 73% 4@ OLS ~ DCC 4 # 5744 4@ % DCC-GARCH -
BEKK 4 #:7#%# i BEKK-GARCH -

MS-DCC_4 %77 # s #Fx MS-DCC-GARCH -

HRBRERZRTNRG AAUARGRAT BETLLEZ#MRLEE OLS %0 A
THEESRBBRERNEHBEN LAE R G A3t B A o XA nR(29)
MR R ER KR T P o B ERKGHEARIBIRHRA F & 0 FATE A R a8
MS-DCC-GARCH # % % F %-106.633 - 18 3 & OLS A A £-115.321 > & 5] 40
SLATHE A # a  MS-DCC-GARCH A% A 48 #5078 %) 8 Fr OLS &4 7% #14% (net benefit)
# 8.688%—C > HFCAR G i FTERH MAEF 8.688% » 484748 A 1% a8 [
MS-DCC-GARCH % 4 # & %X § AR FrbiF s @ ey OLS 4 5 1A Lee (2010)F7 3%
4 —18 round trip 49 %X 5 A A A 0.02-0.04%3+ E = > £ F MS-DCC-GARCH # #! 48 #
ARG B OLS 1A By AAF « ot AFBNENR I G > LaBR
MS-DCC-GARCH #& %) #5 2 Lb 4B %] 88 % OLS K17 12(0.27%) o d b 3k o7 40 % Bl 4847 52
748 A 4w MS-DCC-GARCH #A R £ 5 s AR £i8BF > B« £ @@ m
MS-DCC-GARCH # ALt OLS R HE B FEHE Loy - N EBRETEAETAR
R BERBEE > AR HRATIETOR Bk #E 7 FT U540 4T R
#% i MS-DCC-GARCH # A R R tb#F Bt rn ey OLS A > BR AR R S a0
il A

&7 %A R
AN AL AN AL
%A B A B EGEERR OLS 2)
Panel A : v & K

OLS 2 -10.281 -115.321
DCC 2 -10.285 -107.785 -0.005 7.536
OLS 4 -10.768 -116.415 -0.488 -1.095
DCC 4 -10.272 -106.786 0.008 8.534
MS-DCC 4 -10.358 -106.633 -0.077 8.688
BEKK 4 -10.514 -118.482 -0.233 -3.161
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Pancl B : &%

OLS 2 1.874 0.831
DCC 2 1.873 1.031 -0.001 0.199
OLS 4 1.862 0.829 -0.012 -0.002
DCC 4 1.863 1.074 -0.011 0.243
MS-DCC 4 1.705 1.102 -0.169 0.270
BEKK 4 1.880 -0.019 0.006 -0.850

30 OLS 2 &858k OLS - DCC 2 % 718 5] &% DCC-GARCH »
OLS 4 % 73% 4@ OLS ~ DCC 4 # 5742 4 @& DCC-GARCH -
BEKK 4 #:7#%# i BEKK-GARCH -

MS-DCC_4 %77 # s #Fx MS-DCC-GARCH -

BT HREBEHSKITEEN > AXER DM KT LT #4817 A4 GARCH
BAAREGBREY -DMRTH T X UE—REFEH AR EZRRRARE
R B AR AR DM AR T o AR AH] > B F LR 400 4748 A 8%
DCC-GARCH # Al fu 3% 48 %8 % MS-DCC-GARCH # %! gy B M 2 /a ¥ R B 84% -
e R B4 B 2 s B DCC-GARCH 4 7 Fo 4% 48 8 4 MS-DCC-GARCH 45 #! #}
HBAEITDMARE - £ 8Fuk O Py HEA DM 2l > & DM T @E A E >
kT~ k 8 PaAE AL MBS DCC-GARCH #A £ % O YHATERRABS
MS-DCC-GARCH B AMEN H4 A | 2R F A 0456 HYE > A]E McCracken
(QO07)FREZ hEE R R (M & 2) AU AN E A 198 £ AN EMAH 24 £
5 RBERMAEREFON/RIEZRFomBEAN 2 M5B EZEH AP  NATHANE
FHBE B R R T AR N B RMER 8N/RILF % 0.1212> 4% F #6548 7% Bp o] RAFEE 1A -

%8 DM #E —DCC 4 % H 443 A 2 B Lh 8

mEX &
DCC_4vs. OLS 2 2.204%% 0.855
DCC 4 vs. DCC 2 | 479%* | 449%*
DCC_4vs. OLS 4 2.115%* 0.856
DCC_4v.s. MS-DCC 4 11.525%* -0.768
DCC 4 vs. BEKK 4 2.349%** 1.263

3 1:DM ERAXG)RF  BH @4HHaEd > A& &7 McCracken (2007) -

2 N/Rtb% % 01212 A DCC 4 H A MBS HZRAH L7 % 8F0 4 AIGHEFERME -

3#3:DCC 4 - BEKK 4 40 OLS R & @445 - % DM>2232 ~ DM>1.96 ~ DM>1.282 4 %) &7
1% ~ 5% ~ 10%F8 £ K ET8E -

B4 REE R SRR 1% 0 5% ~ 10%RE KR TR -
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fk 8 F 0 M RARATIE R M DCC-GARCH #1 # H b M eh 452k £ B 38
P BRBRAME R IZ AR DCC-GARCH # # 4£ 78 %] # % DCC-GARCH
M 3% 4a s BEKK-GARCH # % > s i 43t Log @ 5 £+ DCC-GARCH_4
18 #17% DCC-GARCH 2 % 5% 8% » DCC-GARCH 4 48 %} BEKK-GARCH 4 2|
A 1% 8% > b > ST A X i DCC-GARCH # A4 4207 OLS # A > %
R SY% i REE KR B R Rk DCC-GARCH # A 4 R AR H &% NIk @k
MS-DCC-GARCH # %! - DCC-GARCH_4 48 #% MS-DCC-GARCH_4 % 5%#%#8 % 7K
B o L EZ B DM RE P - AR RBHRBATE R X e DCC-GARCH # A 4& 7
{8 %] & % DCC-GARCH # % > # + DCC-GARCH._ 4 48 ## DCC-GARCH 2 i & 5%
BAE R ok % m# ik DCC-GARCH #i A # 3% 41 # Fr BEKK-GARCH # %! fo OLS
SR A AR B 0 2R F E R BE M 5 tesh - DCC-GARCH 4 4a i
MS-DCC-GARCH_4 % g{e R Ea% > B8~ 44748 A % sa 8 DCC-GARCH A8 #7%4%
ta i MS-DCC-GARCH 24 8ty @4k - #k 8 TTh » 8RR FILF BT £
B 4RAT R4 A 45k fa gy DCC-GARCH #2 # Btk oy 8 452k » 122 DM g 2 374
% 85T 3% e DCC-GARCH #8254k th B a8 Al -

%9 DM #E—MS-DCC 4 % H e84 2 Btk 8

mEX &

MS-DCC_4 vs. OLS 2 2.227%* 0.908
MS-DCC_4 v.s. DCC 2 1.648%+ 1.055%

MS-DCC_4v.s. OLS 4 2.218%+ 0.911

MS-DCC_4 v.s. DCC_4 1 525%+ 0.768
MS-DCC 4 v.s. BEKK 4 2.358%** 1.485%

3 1: DM R A KGR - £H Q4RO A% &2 McCracken (2007) -

320 N/RtE£ 401212 B MS-DCC 4 #H AR A LR E BH S A B 124 4> AGHETERE -

331 MS-DCC 4 - BEKK 4 42 OLS R @444 » ¥ DM>2.232 « DM>1.96 - DM>1.282 4 5 %%
1% ~ 5% ~ 10%H8 % K EFRA¥ -

T4 RRR R RA R A 106 5% ~ 10%BE S K ETF AR ¢

% O ¥ AT/ A % 8% MS-DCC-GARCH # A $t Hib A8 Rl pg sk 2 B RA S
Moo e AT @ RS RBRETERAZEEHR MS-DCC-GARCH # A 8k 4
HEENAEBLY > BEEARAFBEE N 0 £+ MS-DCC-GARCH_4 48 # 7
DCC-GARCH_4 ~ MS-DCC-GARCH_4 48 ¥} % DCC-GARCH_2 + MS-DCC-GARCH_4
‘8 ¥ty OLS 2 #2 MS-DCC-GARCH_4 Aa#t» OLS 4 %if s S%ey4stfaEt -
MS-DCC-GARCH 4 48 #{# BEKK-GARCH 4 ® &% 1%t EM « A5 BF
@ AR R RBATE A KBy MS-DCC-GARCH A 71 tb e 42 R f 48 # 804%
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8y 45 2% » H + MS-DCC-GARCH_ 48 # % DCC-GARCH_ 2 # MS-DCC-GARCH 4
48 # 7 BEKK-GARCH 4 i & 10%# 4t BEE MR S AKEBRRK
MS-DCC-GARCH # %! i % 45 54 7 3% 48 8 % DCC-GARCH # %! fv OLS # A4 » DM
MR AL - Bt ek O P77 40 0 8474F A 48 MS-DCC-GARCH 4 A 8 [
B RN R

DM #x % 7T 4o > 4% 4888 % MS-DCC-GARCH # A bb 4% 48 8 % DCC-GARCH 45 #!
£ R B > BN A MS-DCC-GARCH 2 %) 4 #4958 % 1 85 K B 4k A& AR 4Tk A6
it BATHEBMRAE R LTS 008 % 008 > M BBATRBRIE T35 R EKERA
Rt & > B A B3 e B AL o

BRI HEBATIE A B A o B SR B 0 AR IR R bR R RETSR
4745 F 3% 48 8 % DCC-GARCH # A fu 3% 48 8 % MS-DCC-GARCH # A /y % % & 4 45
AR H B R A B IR AT Fu DM M 8 HARATHOR SN IR S St B 1L
vo A 4R 4T FA 4% dn 8 e MS-DCC-GARCH 45 A Lb Hab 4 A 6 B 4 1B B -

W o SUBK HHRAT B R 3 KSR B8 - 22 e BB bz
R MBE  MBATERYAREE L BRERE4EEE—Hk 0 M EHF &R
TAURMER S SN &> f A REHBH RS - AL AXE A DCC-GARCH
AR AT R 4 B e Fu B B BE R B LR o db Al 0 i@ R0 XBK IR A AR AR R u AR AT IR
W RS o RURMAZEEE MS-DCC-GARCH AR > M & fn Ak it s 4 %
FAREFIH IR G RAT O BRI

AXFHERTUBEREBE R F— 0 HEATIRB o B G ER T T 40> 41
AT4E F & fa B DCC-GARCH B AR T A v & KA B AL s9AF AR SN R BN 5 > HAbSh 4y
B AR A SN R BN Fo AR A SN B 0 B BB T 4R ATAE Al 4% a gy MS-DCC-GARCH # A A #
ok - B> WELWERT 4 o 478 B k@@ DCC-GARCH #: A 42 Ao
ERABEGEBRER > EAFERRE K AR MS-DCC-GARCH # A £ 3B R
Ko AEFBF BB AL EEH MS-DCC-GARCH £ tb 3 448 1 4 48 $ 845 o 88
Bk o B0 ASUER AR 6 AR BTHES > KBk MS-DCC-GARCH #7412
AERSUMAREL LR EELEEMN - > AxXEi8 DM # & 348 Bk
B ES  ERBER AR R S > SkE A BNy A REE H 43
a9 F\87 > 1% DM AR B o] T AR & K 4R 4T18 F % a8 DCC-GARCH B A A R 44 44
B R L 18 An ik AR 3R 3 04 % 4 B MS-DCC-GARCH A% B F 42 04 B 4534
%% > AxX4EM DCC-GARCH # A & 7 Agik ta @i fo B 7] e 2 Bl o9& % > AR E
RERBATERA R LG SBRRBENG L ERRABE ORI -

EBHLHRET BReRTHETLUWASHRENSHAE QA  #HNeRT
SHEREABRRKOZE GNERETAETARR WA EBERBRRAESH TS
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BB EE2FeHBTAGHELEREARE  RREEABHNERNBRH L
ZHPRGFHBHEIE - AAIPHEAZEEBER MS-DCC-GARCH # 7 8 #7 H it
BAK EAERGBREH Bk £4H BB EHE 2GERLT > ASFRT#
RBREEANEEHBATRITBRIGAELNSE - Kf > £ XK LERZABR
MS-DCC-GARCH #2447 5 4 — & 09 B #> £ & A MS-DCC-GARCH # 7% t % 3045 4
HMERES AEEEZURGEGMm TSR AL EN Kf > AXUAEH
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k2 99% 95% 90%
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