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Abstract

The purpose of this study is to examine the budget spending pattern of a
central government unit in Taiwan. Using quarterly panel data from the fiscal
year 1989 to year 1995 for 28 budget units of central government, this paper
tests whether budget spending concentrates in the fourth quarter of the fiscal
year. The empirical results indicate that government’s average budget spending
in the fourth quarter of the fiscal year is significantly greater than in other
quarters. Whereas this concentration pattern is not related to the resolution of
uncertainty, it is related to budget consumption. Furthermore, the study finds
some evidence of budgetary slack.
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