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The issue of the offering prices of call (put) warrants
which shall be subject to income tax or not-Comment

J.Y. Interpretation No. 693
LIN,JI-SYUAN

Abstract

Before July 11, 2007, the letters order of the Ministry of Finance
thinks that the issuance price of call (put) warrants shall be premium
income and not securities exchange income. As such, Article 4-1 of the
Income Tax Act shall not be applied. Related securities exchange income
after the issuance of the call (put) warrants shall not be stated as taxable
income for the levy of income tax. Accordingly, related capital loss from
securities transactions for the performance or hedge after the issuance of
call (put) warrants shall not be deducted from taxable income. Comment
J.Y. Interpretation No. 693 also agrees this opinion. But the opinion may
be defiance the doctrine of the legal foundation of taxation,
the ability-to-pay principle and the people’s right to property is
guaranteed.

Keywords: call warrants, put warrants, income tax, securities exchange
tax, equity, taxation by capacity
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