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Abstract

The topic of the price-volume relationships is always interesting and critical
for investors and academic research. Different from previous studies, the study
aims to discuss time-serial information contexts corresponding to the critical trade
volumes. Therefore, this study employs the threshold model to construct possible
time-series relationships of Taiwan Exchange Index, abbreviated as TAIEX, under
distinct trading volume zones, and moreover, depicts the implicit information
contexts. For these purposes, this essay collected daily data from January Znd,
2002 to December 31th, 2013 and cumulated daily values as monthly data. Based
on the 2984 daily data, the empirical results show that under the threshold
regression model, TAIEX exhibiting distinctive time-series relationships
corresponding the levels of observed trading volumes. Furthermore, under
reasonable trading volume the TAIEX exhibited upward trends. However, the

TAIEX showed more volatile and inverse trends..

Keyword : Price-volume relationship, Threshold regression model, Trade volume,
Price index trend
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