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The Study on the Option of the
Modes of Economic Growth

Under the Drastically
Changeable Global Economy

Wei-chung Chao, Ming Chuan University
Lu-jui Chen, Ming Chuan University

Abstract

The mode of economic growth consists of domestic demand-led growth

and export-led growth; the former has often been intentionally disregarded
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by the government authorities because for long many economies have been
encouraged to follow suit after Japan achieved marvelously with the latter as
the axis of her mode of economic growth. Sure enough, export-led growth
has created quite a few "economic miracles", but it also has drawbacks and
produces some negative effects, which have been significantly accentuated
since Mainland China actively took part in the international trade activities.
This brings unprecedented challenges to export-led growth as a result. But
under the umbrella of persistent strengthening of "dollar standard", the export-
led growth continues to do the trick. In view of the outbreak of U.S. financial
crises in recent years, which has battered the global economy, it seems
imperative to examine the urgency of balancing the mode of economic growth
by giving consideration to both export-led growth and domestic demand-
led growth aiming at working out the complementary effect. The domestic
demand-led growth, however, can hardly get a boost without the structural
reforms, and this is a major task that the government authorities should take

seriously.

Keywords: domestic demand-led growth, export-led growth, dollar

standard
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