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The Political-Economic Basis
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ABSTRACT

This article seeks to explore the political-economic basis for the
return to power of the Japanese LDP and to analyze the impact that
these changes have had on economic performance. In the networks, the
major actors include ruling parties, bureaucrats, enterprises and legisla-
tures. In the past, Japan, South Korea and Taiwan promoted rapid eco-
nomic growth with one-party dominance and a government-led develop-
mental pattern. Therefore, after the LDP’s resignation in 1993 after 38
years in power, Japan’s economy had not yet revived under the coalition
government; In Taiwan, after three years of DPP government Taiwan’s
economy is still in decline. In the other case, after Kim Dae Jung came to
power in 1998 and ended 37 years of authoritative governance in South
Korea, the country’s economy has obviously come out of the shadow of
the Asian financial crisis. This article argues that due to the relationship
between the LDP and enterprises, political donations from syndicates,
local groups and professional groups still remained the major source of
the LDP’s political funds. On the other hand, Japanese enterprise dona-
tions to the LDP in the past were not completely handed over to the party
headquarters to be distributed to congressmen within this party through
each clan leader. This is the primary political-economic basis of the LDP
re-governarce.

Key Words: LDP, Junichiro Koizumi, Kim Young-Sam, Japan



