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Abstract

This paper uses the idea of threshold auto-regression model ( Tsay, 1989) and the idea of GIR-GARCH
model (Glosten, Jaganathan and Runkleafter, 1993),the researcher propose a double-threshold-GARCH model to
study the relationships of the Shanghai synthesis index returns and Hong Kong hang seng index returns volatility,
using the positive and negative values of the volatility of Hong Kong hang seng index returns as the threshold.
The study data period is from January 1999 to December 2005. Empirical result shows that the effects of Hong
Kong hang seng index returns volatility and Shanghai stock market return can construct on an AR(8)-double
threshold-GARCH(1,1) model. This model is also response the asymmetrical effects of the Shanghai stock
market returns. Empirical analyses also indicate that the Hong Kong hang seng index returns volatility will
negatively affect the stock market returns. As the positive and negative of Hong Kong hang seng index will
negatively affect the variation risk of stock return volatility, but the models of GARCH and GJR-GARCH does
not respond this information as above. The explanatory ability of proposed model is better than the traditional
model of GARCH and GJR-GARCH.

Keywords: Stock returns, GARCH, GJR-GARCH, double threshold-GARCH, asymmetric effect
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BERBRYMAGHH LGRS E T IHME B 4 P8 -GARCH A 2 & A

Rl ERBURE % - PEIAEEE 1992 FEKHIHRELER @ BEEKSERNRHENE
B A BRI AR N A » ARSI (2001) BURASE - 7£ 1992 5 » PEIREERZEHiE
& GDP WEEEE 3.93% » {HEE(T 2000 FRIEE 53.4% @ ZHEERBPRRHIFEKEE
15% > Brithi 4t - KB TIFC BYETHE - £ 1991 & » PEIARPEREHBHIREITER 2,028 B&Ex%
TG EFTEEARTIRAILLAIR 0.23% - (HEE 1999 FIE @ FEKEREFSHETTEEINR
330,703 BHEXET @ (52 HEEATEHH 10.76% » PEIAREREMTEEHEEATSH
EXHNER - SRFTiiE - REEERERSETENEE > R ETARREMS - PEKER
950 FKAE B - EREREETTPHEEE 10 ZENEE EHATERIZKE 462 - KL - thEIKRE
BETBEFTREATR G ARAZIER - e &SR » 78 2000 £ 12 A& » E
REERSMNEZIRES 1,4291.14 (BoC AREE > 2T 2001 FERIEHIE 17,856.43 (BT - @8
5 3,565.29 {87T. » FRI8EAT 25% - HEIKEEERTE L « RYIEEE=FZ 5AT » Hth Big
BRENTREARRT - £ bR ES A ERMERERRSEHEEEPRAREER - M
FRFE MG T R RIFHRERE - BREEEEFFEARE R - HEfth2HEAREE
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B8 (generalized autoregressive conditionally heteroskedasticity : Tl GARCHRHI% - - AEHEAY
AR S R R BB N B ERIRRE M o (BERZREVERE AN Nelson (1990)% iz [E#E)H)
WRFR - Ha R EREERERREENREE R ENZE - (B2 GARCH R E & Tk
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1.3863 - ¢ Jarque-Bera fiETEKRE » HEMEBRRHEET » AILIRBAETHREEBERME L
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2~ WRTTE

Bollerslev (1986) HRISMHHE ARIMA HEFREMN FE - ERREIT IR ORE - HIEEH
BREEBRE(A_)IMA Engle(1982)Ff32: 2 ARCH f&AUd - BIEFRR —fR (b B BERRRIT 2
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AI—iE BAAE BIFEUE S S SR B R R - H ik GIR-GARCH BREI AR E 40T -

q 4
ht= 24] +Zaiatz—i +77Dt—1a!2-1+zﬂfh"f ’ @
i=1 J=1
JEEBR A
1 i <0
0 if a, >0

20



FBRBRBLHH LGRS E TSR 2% %P -GARCH A 2 B A

a, ZEHFRT > B a,>0 XRIFEE > g, <0 FREBE - B GIR-GARCH ERIfLT
BE R B EHRERES FENEER D - Ll =1 B EHRFAER » FERIE
HEMRER o, EHREEER  HENFAENFRERE a +n - En= 0 I RERET
FIEHERNRESHBE > En= 0 K BRIREF AEHERRELIELHEL - En>0
o IERPBUERB R N ETERUR -

(K Tsay (1989)FTHE Pt B BOEBFEEIES RITB T2 RIERLD » K Glosten » Jaganathan
g3 Runkle (1993)f7$2:2 GJR-GARCH REHEZ R R R BUTREIRYERMS - A EETARZELL
A R BRI EMER I - L » A ZHR FERM Tsay (1989)FTHRZFIMEE £
EEFHER R, Glosten » Jaganathan Eil Runkle (1993)Ff$2 . GIR-GARCH fE5 & 481k » g —{EEE
Fe9#%-GRACH IEAVEEET H o E A e B B LIS RS IR BB A BIRRGR - HLAE#
H4 IEBERMNEMYIEAE - BR80T ENEBR RN - HEAERGRN T —& -

B BRgrRaT
— + ADF i€

FERCEIEART - WRSEHEERFFF IR REN - DRI GRS BN E
HRERELRREE AR —RYBEEI XM T REEZERAT Augmented Dickey-
Fuller(ADF) BRI EHHETTIRE ©

MERRIINER 2 BREE - THEAERE LERERETEEREEERS - ®rfF
FIEAEIR - EEERFY - HEBREEEBERME DEREREENTN S - SREN - £
1%HREEKHET - BHEERERERR - RrFIIAFEERR  BIRERFY] - QUa TR
FFEUsAT -

& 2~ BATRZ ADF EIRIRE

il HK RRHK SHAN RSHAN
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~ - ARCH %R E

ZAHFRFEFI A Ljung-Box (1978)89 Q Mt BRMEBHFIIRERF AT BEEAER
FERE - EREEAN LIS R EERM R A B BRI NPE (RN AR(O)ZBRMR - RIEARIZRAE
I EER MR T B R EE b - R B BOERREN AR R R M 5189 —FE B B
75 HEAT

6
RSHAN, = ¢y + Y ¢RSHAN,_, +a, » (4)

Jj=1
a, = ke + & ~N(OJ) (5)

N(0,]) RATHEAVHTH BT » ELREME T a, LB 8 (likelihood function)dH: E 4K ¥
807 5L BB (log-likelihood function)s > FIBRA0T:
(—) T PABREL:

T

1 a’
L(¢, - p3. 1 — hy) =£Il—\[3?—’exp{——27t} ° (6)

() BRME RERE:

1 a’
— 2N, 7
\/’2—ﬂ7lexp[ ht ]} ( )

BT LA BRI IREITER AR(GIEE, EFE—TREEGEA BB
BB B RB(ARCH) - RHFEER Engle (1982) 2 17 58 (Lagrange Multiplier » LM)f&iE /5
K Tsay (2002)2 F SAIREY: @ HE— S HEDRZET o (BRBELTEA ARCH SR - &
H7A ARCH BURZWH GARCH fEEIRAGE - ARCH BUERRERIFIFRZET HERE q BT
EITERR T - HBERAAT

T
/%L(¢I —¢33h] _hT)zL ’ ,E\IJ lnL:Zln{
t=1

al =d,+dal, +---+d,al, +v, (8)

BRAGCRBERERR H, (d, =d, =---=d, =0 » Dl LM REEBH  HRERE

AR —EFAE 17 (@) EREERBEER > (IFREHS ARCH R - AIEGHE
GARCH &E# -

BS54 AL RN B BB R S HIEOAPE (BN AR(6)Z AR » I LM gk - F
Mgk R Lijung-Box(L-BYE AR E R E A MRS ARG REBREIRS » EHIER
BN#EH ARCH 3R HREERIINE 3 - fF 3 JEREHN - il EmmMERo e
B R =1%2 FEEEIHEHE R ARARERRERS » BEEEEE AL
FI/F GARCH f&EU 44T -
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3% 3~ AR(6IIETVEY ARCH R E

Engle LMigE Tsay F K7€
Q ¥zt & 61.7635 Qifist& 2.5331
(p-{H) (0.0000) (p-1H) (0.0000)

i pfi<a AFBREQ@=1% " a=5%" a=10%)-

& 3 - AR(6FEEIF) ARCH 254 E (18)
Ljung-Boxi%E | LB*(2) LB*(3) LB*@®) | LB*(10) | LB*(23)
Qfizt& 2.3835 3.4906 2.0921 3.5585 2.0088
(p-fE) (0.0173) | (0.0005) | (0.0365) | (0.0106) | (0.0447)

o pfi<a AFBE@=1%" a=5%> a=10%)-

= - GARCH 1&EI (GE T B HE R 2 2T AT

(—) GARCHR AU SR ELA45 T

Bl LM &€ - F BUEHER Ljung-Box BELSEH > AILIFIA GARCH AR EHRi
{EEEM - FOBBEA I - RITTIBEA AR(6)-GARCH(1 » Dt E ik ERMIKEN Hi
BEEM 8 ORI AR -

6
RSHAN, = ¢, +) ¢,RSHAN,_, +¢,RHK,, +a, » )

j=1
a, =|he + g ~NO]J) -
h =a, +a1ar2-1 + B, - (10)

198 R AP R E LR EHRME 22 E CRTA BRI - AT EHRM
Ri—HWEE - RZTERE RN - HERHERWE 4> AR 4 BRI g+ 4 <1 >
SR AYFEERERCGH - EEFERRE > THRERM—EET2E LERER
M HBEREREEHIAR -
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%4 - LEGESKREREME C GARCH( - DEIZHLET

2 9, ¢ 9, #s 2
RE 0.0031 0.0121 -0.0097 0.0384 -0.0145
(p-fi) (09134) | (0.6732) (0.7035) (0.1420) | (0.5825)
2 & P #, 2% a,
RE 0.0072 -0.0535 0.0171 0.0937 0.1380
(p-B) (0.7989) (0.0433) (0.4551) (0.0000) (0.0000)
2% B a+pf | EOREIE
REL 0.8232

0.9612<1 | -2511.303
(p-E) (0.0000)

i pfi<a AABE(a=1%> a=% o=10%):

(D) AR AT

GARCH 1882 &% » #LL Ljung-Box #EIRHER = RIGHERZ T IR S hFEE K
A8RA > EBZR 5 A9 LB (5)F LB (25)ZAEHEBEM) Q IEH P K LB” (5)E LB’ (25)Z 15458
ZETE Q MER P EZETHEM AN EZCHEA MM HBRFR 6 fliFh,
GARCH(1 - | 1RAVEMARRERR =S /51,2 ARCH ZUR - [Hitt » GARCH(I - DIEEIMECER &
A -

3 5~ GARCH(I » 1) FEHERE= BLEL T 519 Q BRUE

Ljung-Box#&E | LB (5) LB (10) LB (15) LB (20) LB (25)
Qifist& 2.2992 13.0350 14.8550 20.5580 25.2440
(p-fH) (0.8060) (0.2220) (0.4620) (0.4240) | (0.4490)
Ljung-Box#¥E | LB*(5) LB*(10) LB*(15) LB*(20) | LB*(25)
Qifit& 1.4065 42624 6.2752 7.8229 12.6760
(p-H) (0.9240) (0.9350) (0.9750) (0.9930) | (0.9800)
i p-fEi<a AFBRE(@=1%> a=5%" a=10%)-
% 6 ~ GARCH(I » 1) 1EHEFE =1 ARCH SRR E
Ljung-Box#%%E | LB*(5) LB?(10) LB*(15) | LB*(20)
Qifizt& -0.3882 0.2952 -0.7357 -0.6634
(p-fH) (0.6979) (0.7679) (0.4620) (0.5072)

i pfi<a ATFRE(a=1%" a=5%’ a=10%)-
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FEBRBRIAGHH LBFEORT T HRI 2 7% % PR -GARCH # 3 2 & A

¥+ GARCH 302 AN ETBRY2E 217

FIRA it GARCH(1 » ISR BB SEHEUEREDE - ISH - R L AEEHRIE
HOIFE  (EHAVR R R AR T MR T BIERE » 4 Engle and Ng (1993) BT Hi
ERAEEE TG MR —ELWRE (diagnostic test) » MEILAHFHFIR LR
EHAETHE

Engle and Ng(1993)38 £ FI A S E! 2 S0 B = 8 T DA SR TRV A (L BB 22 45 07 0
(@,/0)?) » 0, =Jh - (EMRHIKROEEREEAF - AIFTBEITHRE Rt 5
PRANERE I IRE S A A T REAR E F °

(—) SRR E(Sign Bias Test)

(@,/0,)" =b, +b,S,, +e, » (11
(Z) B EREME Negative Size Bias Test)

(a,/6,)) =b, +b,S ,(a,, /0, ) +e, (12)
(=) FRREREME (Positive Size Bias Test)

(a,/0) =b, +b,(1-87,Xa,, /0, ) +e, (13)

(MY) St E (Joint Test)
(a,/0,) =b,+bS, +b,S (a,_ /0, )+b,(1-S_Xa, /0o, _)+e * (14)

H S, B—EEBEC Ha <0k AS =1 RZHIFKO-

FH 7 a8 BRI ERERRTAER - FRE - @RS RSAE TR ERER
REE(a=10%) - OEREERREETHORELRBIEE(a=10%) - (EEERRHRRK
EPHRERRBIEE(a=10%) - (WERERETIRECRBEE(a=10%) - HHSH
ERERBA . LHRCRERMCEBIREGTHERR -

% 7~ GARCH(1 » )ZAHBHRE

. Fotwmar | BAEER | TEER ey
BE BE BE BE
Fiftat & 3.600 0.0419 0.6257 2.3255
(p-fiE) (0.0580) (0.8378) (0.4291) | (0.0731)

i pfi<a HTRBRE(@=1% a=5%" a=10%) -
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AR ERRERSHREMREHA - TLAERFUE-GARCH 1HARIREIRERES EHgiETE
B 2 B2 B ERMR R 28 - REBENCR - AR RS ARS)- -
GARCH(1 » D¥RET EYER B TR B R < S EMEAIRTERE - FURAUAIT -

4 RSHAN,_, + ¢, RSHAN,_, + $RSHAN _, +a, if RHK, <0

RSHAN, = :
' {¢6’RSHAN,_6 + @/ RSHAN,_, + ,RSHAN _, +a, if RHK,_, >0

(15)

a, =+he » & ~NQO]I)

h ___{ Qy +a1a12-1 +ph_ if RHK <0 ,

16
24T +a11a12—1 +puh, if RHK, >0 (16)

Hoh RHK, <0 Fo780E SN ARSERNE RHK, >0 F5RIFE B ENS EATEE) - 759805
B R 4 PORESEET ISR ESN T e 2 E OIS — H S E A AN B
EEE RSP R ERATE— 0 ESA A RESENTE - RORE L ek E RN
ETHEOTEA DN ETS  FEIEEOEE/\HEMueE - AEXHEE 4 PORER
BRI ERME T TSR EEN — R LR BRI R B R A
B EEMET— AR E - A ER e 25 EEMEEN — AW EAEWRE  BLE
R M B E AR - R THEE D -

* 8 5 USIERMLL AR(S)-EFHE-GARCH( » | ISEISRECE S fEEHER - EEERE
MBS AER - S EEMERE SRR A DSBS - HATEA B EmiREsst
{REI(4,=-0.0738) » 1 S%EER/K¥E THEELE - BIZATEADEMOBE - Ea18HHM
W & E R e DRR ERNENES: 1 10%EEKET » HIgiEmmEE T
SERTEC RS/ BEMS P - SR RS S RS - e R A
HAEEMWC B - HATESA D SR EER8( 4, =-0.0576) » 7E 0% ki FHEE
B - BRI S DR - AT E S - D EME T ee AR R 2 E K E
MES: BLRRESNEESIRS/ \BEMoEE  £3E/\ B EMREN SR
(4,=0.0605) » 7E 10%EEEKETHEEPE > IIZAE/ \DBMOBE - 23S/ 0 Eme
fin - % SRS een SRR B EANES - Kit » HERERMEE e T el
SR ESRRY - AR R 8 GARCH RIS MRS R R T —HE -

BEGEABRETRAGHRB o, ~ @, « B)F > AR 8 TERHATE AR
TEEHAB( @, - @, ~ B)VEE %KY » S RE RSB EEMHE S Ay - H80E -
Bi— BB IR — B SR R LS SN RE) 0 BeRE ERER
BRI RRR - B BERRESEREHAB(Q, -~ o), ~ B)F > X 8 FHOETRE
P B BB REOMEEHRE ) ~ oy ~ By VB 1 %I K » s SRR T v (R
WE E{ERS - HBOE - BT— DA I — BB AT L e E LISREEMY
WERBRRRE - 15 BEH, ay =, * @, =a, & B, = B, » TERERER(H,) T2t
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AR B BB RS Lr=-1137.288 S B REGMAMECBUMES L=-1132.183 » IR ERS
HI2ALeLOfR-EAARHEEEHRES 20 £ %EEKETHIGEEESEENY > BHERH,
e - HEAE RSB > FIERERMENRESIRES T EHBENRER » {H GARCH #
GJR-GARCH fREI R HIEN EHELER - T AR)-EEFIE-GARCH(1 » DIREIFERE AT LIHEE -
I E SRR EE1E » R GARCH B2 GJR-GARCH REIMEE B EEIRM < E&EE L8
R (BRI 8 - RICL S8 — GARCH(1 » 1)fEHYZEE GARCH 2 GIR-GARCH 8 28 B A
fERBREST

% 8 « AR(S)-4FIE-GARCH(1 » 1> S8t

2% ?s ¢, Ps #s ¢

RE -0.0738 0.0212 -0.0108 -0.0576 -0.0278

(p-fi) (0.0466) (0.5672) (0.7281) (0.0950) (0.4668)
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