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Abstract 

In this study, we investigate the determinants of fixed asset sales and examine the 
relationship between fixed asset sales and firm performance. Our sample includes all 
non-financial listed companies during the 1996-2005 periods in Taiwan. The results show 
that managing reported earnings is an important reason that firms sell more fixed assets. 
We also find that firms with poorer operating efficiency and facing greater financing 
constraints sell more fixed assets. Our investigation also shows that there is a significantly 
relationship between fixed asset sales and firm market value performance, and the 
relationship is affected by why firms sell fixed assets and how firms use their capital. 

Keywords: Fixed asset sales, Earnings management, Financing constraints, Operating 
efficiency, Firm performance 
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 1996-2005  

   
 %  

1996  241  217 90.0 
1997  282  255 90.4 
1998  189  163 86.2 
1999  321  294 91.6 
2000  400  366 91.5 
2001  448  405 90.4 
2002  484  420 86.8 
2003  540  462 85.6 
2004  562  495 88.1 
2005  514  441 85.8 

 3,981 3,518 88.4 

28%
42.1%

14.9%
 

 1996-2005  

  %  
100   987 28.0 

100 1000  1,052 29.9 
1000 5000   697 19.8 
5000 10,000   259  7.4 
10,000 20,000   204  5.8 
20,000   319  9.1 

7
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2002  195 46.4 
2003  225 48.7 
2004  237 47.9 
2005  230 52.2 

 1,666 47.4 
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Q1  Q3 
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